Price Waterhouse Chartered Accountants LLP

Independent auditor’s report
To the Members of JK Files (India) Limited

Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of JK Files (India) Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, and the Statement of
Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

2. Inour opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act") in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2021, and total comprehensive income (comprising of profit and other
comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw your attention to Note 46 to the financial statements, which explains the
uncertainties and the management's assessment of the financial impact due to restrictions
and other conditions related to the COVID-19 pandemic situation (including its second
wave), for which a definitive assessment of the impact in the subsequent period is dependent
upon circumstances as they evolve. Our opinion is not modified in respect of the matter.

Other Information

5. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the
financial statements

6.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so. Those Board of Directors are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
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higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

11.  As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

12. As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.
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e) On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the

Act.

f)  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at March 31,
2021 on its financial position in its financial statements — Refer Note 35 to the

financial statements;

ii. ~ The Company has long-term contracts including derivative contracts as at
March 31, 2021 for which there were no material foreseeable losses.

iii. =~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31, 2021.

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable
to the Company for the year ended March 31, 2021.

13. The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

7

Artinkumar Ramdas

Partner
Mumbai Membership Number: 112433
May 3, 2021 UDIN: 21112433AAAACF6860
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Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of JK Files
(India) Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing deemed to be prescribed under section 143(10)
of the Act to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and both issued by the ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference
to financial statements was established and maintained and if such controls operated effectively
in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system with reference to
financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial

7.

statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at March 31, 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

%

Arunkumar Ramdas

Partner
Mumbai Membership Number: 112433
May 3, 2021 UDIN: 21112433AAAACF6860
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of property, plant and equipment.

(b) The property, plant and equipment are physically verified by the Management according to

(e)

iii.

vii. (a)

a phased programme designed to cover all the items over a period of two years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the property, plant and equipment has been
physically verified by the Management during the year and no material discrepancies have
been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 2(b) on fixed assets to the
financial statements, are held in the name of the Company, except for following leasehold
land transferred to Company, pursuant to a demerger from Raymond Limited, which is
pending registration in the name of the Company:

(Rs. In lakhs)

Location Type of Immovable Property | Gross Block Net Block
Chiplun Leasehold Land 154.79 132.28

The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year. In respect of inventory lying with third parties, these have
substantially been confirmed by them. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Therefore, the provisions of Clause 3(iii)(a), (iii)(b) and (iii)(c) of the
said Order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of the loans and investments made. The Company has not provided any guarantees
or security to the parties covered under Section 185 and 186 of the Companies Act 2013.
The Company has not accepted any deposits from the public within the meaning of Sections
73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of provident fund, though there has been a slight delay in a few
cases, and is regular in depositing undisputed statutory dues, including employees’ state
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added
tax, cess, goods and service tax and other material statutory dues, as applicable, with the
appropriate authorities. Also refer Note 35 to the financial statements regarding
management’s assessment on certain matter relating to provident fund.

Mumbal ="

\_*
———



Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report

Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of JK Files
(India) Limited on the financial statements for the year ended March 31, 2021
Page 2 of 3

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of duty of customs, duty of excise, service tax and goods
and service tax as at March 31, 2021 which have not been deposited on account of any
dispute. The particulars of dues of income tax, sales tax, and value added tax as at March 31,
2021 which have not been deposited on account of a dispute, are as follows:

Name of the statute Nature of | Amount Period to which | Forum where
dues (Rs. In | the amount | the dispute is
Lakhs) (net | relates pending
of deposit)
The Central Sales Tax Act, | Sales Tax | 250.75 2012-13 to | Deputy
1956 and Maharashtra | (VAT and 2016-17 Commissione
Value Added Tax Act, | CST) r of Sales Tax
2002
The Central Sales Tax Act, | Sales Tax | 11.49 2013-14  and | Sales Tax
1956 and West Bengal | (VAT and 2014-15 Officer
Value Added Tax Act, | CST)
2003
The Central Sales Tax | Sales Tax | 1.77 2015-16 Deputy
Act,1956 and Madhya | (VAT and Commissione
Pradesh Value Added Tax | CST) r
Act, 2002
The Central Sales Tax Act, | Sales Tax | 3.76 2010-11 Joint
1956 and Maharashtra | (VAT and Commissione
Value Added Tax Act, | CST) r (Appeals)
2002
West Bengal Value Added | Sales Tax | 0.08 2014-15 Sr. Joint
Tax Act, 2003 (VAT) Commissione
r
The Income Tax Act, 1961 | Income 88.98 2010-11 to | Commissione
Tax 2015-16 r of Income
Tax (Appeals)
viii. According to the records of the Company examined by us and the information and

explanation given to us, the Company has not defaulted in repayment of loans or borrowings
to any financial institution or bank or Government. Further, the Company has not issued
any debentures and hence the question of default does not arise.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

) 3 During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.
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xi.

xil.

Xiil.

xiv.

The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the prowsmns of Section 197 read with Schedule V to the
Act. Also refer paragraph 13 of our main audit report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard (Ind
AS) 24, Related Party Disclosures specified under Section 133 of the Act. Further, the
Company is not required to constitute an Audit Committee under Section 177 of the Act, and
accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are not applicable to
the Company.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.
The Company has not entered into any non cash transactions with its directors or persons
connected with him covered within the meaning of section 192 of the Act. Accordingly, the
provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm sttratlon Number: 012754N/N500016

8

Arunkumar Ramdas
Partner

Mumbai Membership Number: 112433
May 3, 2021 UDIN: 21112433AAAACF6860



J K Files (India) Limited
Balance Sheet as at 31st March, 2021

(All amounts are in Rs. lakhs, unless stated otherwise)

i As at As at
Particulars Hote 31st March, 2021 31st March, 2020
I JASSETS
1{Non-current assets
(a) Property, plant and equipment 2(a) 3,878.73 4,508.79
(b) Right to Use Assets a(b) 1,324.79 1,466.83
(c) Capital work - in - progress 46.33 6.70
(d) Goodwill 79.41 79.41
(e) Other [ntangible assets 3 4.50 4.76
() Investment in subsidiary 4 724.89 724.89
(g) Financial assets
(i) Loans 5 146.82 142.53
(i) Other Financial Asset 6 0.50 0.50
(h) Deferred tax assets (net) 30 215.51 304.05
(i) Non Current tax asset (net) 208.49 22113
(j) Other non - current assets 7 170.16 236.13
Total Non-Current Assets 6,800.12 7,605.72
2|Current assets
(a) Inventories 8 8,414.33 5,042.91
(b) Financial assets
(i) Trade receivables 9 1,385.62 6,030.54
(ii) Cash and cash equivalents 10(a) 382.2 6.88
(iii) Bank balances other than (ii) above 10(h) - 8.88
(iv) Loans 5 2,000.25 0.25
(v) Other financial asset 6 41.26 93.47
(c) Other current assets 1 2,283.63 1,028.63
Total Current Assets 15,407.21 14,011.56
3|Assets classified as held for sale 12 105.75 105.75
TOTAL ASSETS 22,313.08 21,813.03
IT |EQUITY AND LIABILITIES
1|Equity
a) Equity share capital 13 3,074.07 3,074.07
b) Other equity 14 5.486.69 3,170.10
Total Equity 8,560.76 6,244.17
2| Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Lease liabilities 2(b) 1,297.93 1,410.43
Total Non Current Liabilities 1,297.93 1,410.43
Current liabilities
(a) Financial Liabilities
(i) Borrowings 16 1,481.29 3,843.92
(ii) Lease liabilities 2(b) 112.50 88.91
(iii) Trade payables 17
(a) total outstanding of micro and small enterprises 324.82 94.89
(b) total outstanding other than (iii) (a) above 5,348.46 5,999.98
(iv) Other financial liabilities 18 1,904.68 1,803.09
(b) Provisions 19 62018 365.70
(¢) Other current liabilities 20 2,653.46 1,961.94
Total Current Liabilities 12,454.39 14,158.43
Total Liabilities 13,752.32 15.568.86
TOTAL EQUITY AND LIABILITIES 22,313.08 21,813.03
et e
SIGNIFICANT ACCOUNTING POLICIES 1
The accompanying notes (1 to 47) are an integral part of these financial statements
As per our attached report of even date on behalf of Board of Directors
/ '
N,
For Price Waterhouse Chartered Accountants LLP fir Subramanian K. A. Narayan
Firm Registration No. 01275¢4N/N500016 Director
DIN: 00088163 DIN:00950589
Q\ ﬁa vy
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Aruhkumar Ramdas Selnivasan Ganapathy Wagar Siddiqui
Partner Chief Financial Officer Company Secretary
Membership No.: 112433
Mumbai Mumbai
3rd May, 2021

3rd May , 2021




J K Files (India) Limited

Statement of Profit and Loss for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

v Year ended Year ended
Particulars Note 31st March, 2021 31st March, 2020
I |Revenue from operations 21 34,807.94 37,907.44
I |Other income 22 713.53 518.46
[II |Total income (I+II) 35,521.47 38,425.90
IV |Expenses
Cost of raw materials consumed 2 10,734.01 10,655.73
Purchases of Stock-in-Trade 24 4,253.89 4,112.30
Changes in inventories of work-in progress, finished goods and Stock-in-Trade 25 (2,250.75) (216.42)
Employee benefits expense 26 5,467.67 6,472.04
Finance costs 27 360.18 719.51
Depreciation and amortization expense 28 902,99 976.82
Other expenses 29
(a) Manufacturing and operating expenses 9,287.21 9,211.43
(b) Other expenses 3,466.99 4,638.75
Total expenses (IV) 32,231.19 36,570.16
V  |Profit before tax (III-IV) 3,290.28 1,855.74
Tax expense 30
Current tax 753.14 473.43
Deferred tax 88.53 148.67
Total Tax expenses (VI) 841.67 622.10
VII |Profit for the year (V-VI) 2,448.61 1,233.64
VII |Other Comprehensive Income
(i) [tems that will not be reclassified to profit or loss
Remeasurements of net defined benefit plans 31 (171.21) 45.51
(ii) Income tax relating to items that will not be reclassified to profit or loss
Remeasurements of net defined benefit plans 30 39.19 (11.62)
[Other Comprehensive Income for the year (132.02) 33.89
X [Total Comprehensive Income for the year (VII+VIII) 2,316.59 1,267.53
X |Earnmings per equity share of Rs. 10 each 33
Basic earnings per share (in Rs.) 28.01 14.11
Diluted earnings per share (in Rs.) 23.16 11.67
SIGNIFICANT ACCOUNTING POLICIES 1

The accompanying notes (1 to 47) are an integral part of these financial statements

As per our attached report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N500016

For jantt.pon behalf of Board of Directors

Director

Va

. Narayan

DIN: 00088163

AAAAS

DIN:00950589
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Arunkumar Ramdas
Partner

Membership No.: 112433
Mumbai

3rd May, 2021

Srinivasan Ganapathy
Chief Financial Officer

Mumbai

3rd May , 2021

Wagar Siddiqui
Company Secretary




J K Files (India) Limited
Statement of Changes in Equity for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

A. Equity Share Capital
Particulars Amount
As at 1st April , 2019 3,074.07
Change in equity share capital during the year -
As at 31 March, 2020 3,074.07
Change in equity share capital during the year -
As at 31 March, zo21 3,074.07

B. Other Equity
Particulars Reserves & Surplus Total
Securities Premium Retained Earnings
Balance as at 1st April, 2019 314.50 1,838.40 2,152.90
Change in accounting policy ( Refer Note 45) (250.33) (250.33)
Restated balance as at st April,2019 314.50 1,588.07 1,902.57
Profit for the year - 1,233.64 1,233.64
Other Comprehensive Income for the year - 33.89 33.89
Total Comprehensive Income for the year - 1,267.53 1,267.53
Balance as at 31st March, 2020 314.50 2,855.60 3,170.10
Profit for the year - 2,448.61 2,448.61
Other Comprehensive Income for the year - (132.02) (132.02)
‘Total Comprehensive Income for the vear 2 2,316.59 2,316.59
Balance as at 31st March, 2021 314.50 5,172.19 5,486.69
The accompanying notes (1 to 47) are an integral part of these financial statements
As per our attached report of even date Fi td.on behalf of Board of Directors
A
ax-
For Price Waterhouse Chartered Accountants LLP Gaje ar Subramanian K. A. Narayan
Firm Registration No. 012754N/N500016 Director Director
DIN: 00088163 DIN:00950589
w .
o AAR"
X (3’9&3}»}
Arunkumar Ramdas Srinivasan Ganapathy Wagar Siddiqui
Partner Chief Financial Officer Company Secretary
Membership No.: 112433
Mumbai Mumbai
grd May, 2021

3rd May, 2021



J K Files (India) Limited

Statement of Cash Flow for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

s Year ended Year ended
Particulars 31st March, 2021 315t March, 2020
A. [Cash Flow from Operating Activities
Profit before exceptional items and tax as per statement of profit and loss 3,290.28 1,855.74
Adjustment for :
Depreciation and Amortisation expenses 902.99 976.82
Net (gain) on disposal/discard of property, plant and equipment (2.31) (3.07)
Liabilities no longer required written back (275.24) (10.38)
Interest income (181.97) (75.67)
Finance Cost 369.18 719.51
Unrealised (gain) on foreign exchange fluctuations (42.51) (344.18)
Allowances for doubtful debts and advances (163.04) (17.23)
Remeasurement of net defined benefit plan (171.21) 45.51
435.89 1.20L.31
Changes in Operating Assets & Liabilities 3,726.17 3,147.05
(Increase) in [nventory (2,471.42) (1,085.45)
Decrease/(Increase) in Trade & Other receivables 4,649.44 (328.30)
Increase in Trade & other Payables 663.86 1,718.42
Increase in Provisions 263.48 47.84
3,105.36 352.51
6,831.53 3,499.56
(Less): Direct Taxes Paid (Net) (713.04) (685.70)
6,118.49 2,813.86
Net cash flows generated from operating activities 6,118.49 2,813.86
B. |Cash Flow from Investing Activities
Inflows
Sale Praceeds of property, plant & equipment (including Advances) 11.87 328.91
Interest received 143.98 75.83
155.85 404.74
Outflows
Purchase of praperty, plant & equipment (including capital work-in-progress) (188.79) (455.81)
Inter Corporate Deposit placed with group companies (2.900.00) -
(3,088.79) (435.81)
Net cash flows used in investing activities (2.932.04) (51.07)
C. |Cash Flow from Financing Activities
Inflows
Proceeds of short term berrowings (net) 500.00 1,696.20
500.00 1,696.20
Outflows I—
Repayment of long term borrowings - (3,679.52)
Repayment of Short term borrowings (net) (2,862.63) -
Interest Paid (198.59) (549.24)
Principal elements of lease payments (249.09) (227.28)
(3.310.31) (4,456.04)
| Vet cash flows used in fi ing activities (2,810.31) (2,759.84)
Net Increase in Cash and Cash Equivalents (A+B+C) 375.24 2.95
Add :Cash and Cash Equivalents at the beginning of the financial Year 6.88 3.93
|Cash and Cash Equivalents as at the end of the Year 382.12 6.88
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J K Files (India) Limited

Statement of Cash Flow for the year ended 31st March, 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

Balance as per Statement of Cash Flaws

i . Year ended Year ended
Reconcilation of Cash and Cash Equivalents as per Cash Flow Statement 318t March, 2021 315t March, 2020
5h and Cash uivalen i
Cash and Cash Equivalent 382.12 6.88
382.12 6.88

The accompanying notes (1 to 47) are an integral part of these financial statements

Note
As per our attached report of even date

For Price Waterhouse Chartered Accountants LLP
on No. 012754 N/N500016

Figm Regist
tel

Arunkumar Ramdas
Partner
Membership No.: 12433

Mumbai

1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of cashflows.

or and on behalf of the Board of Directors

Ganesh Kumar Subramanian
Director
s 00088163

QA

inivasan Ganapathy
Chief Financial Officer
Mumbai

ard May, 2021

K. A. Narayan
Director
DIN:00950589

SN

Wagar Siddiqui
Company Secretary

3rd May , 2021




JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES :

A. Background and Operations
JK Files(India) Limited incorporated in India having registered office at Mumbai and Manufacturing facilities at Ratnagin, Chiplun,

Pithampur and Vapi. The Company is a leading Engineering toals Company.

B. Significant accounting policies
(a) Basis of preparation of Financial Statements

(i) Compliance with Ind AS

The financial statements comply in all material aspects with [ndian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statement.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
tcertain financial assets and liabilities (including derivative instruments) is measured at fair value;
2Jassets held for sale — measured at lower of book value and fair value less cost to sell.

3)defined benefit plans — plan assets measured at fair value; and

(iii) New and a ded standards adopted by the Comp
The Company has applied the following amendments to Ind AS for the first time for their annual reporting period commencing 1 April
2020:
- Definition of Material - amendments to [nd AS 1 and [nd AS 8
- COVID-19 related concessions — amendments to Ind AS 116

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to significantly
affect the current or future periods.

(iv) Current non-current classification
All assets and liabilities have been classified as current or non-current as per the (company’s normal operating cycle (twelve months) and

other criteria set out in the Schedule [11 (Division I1) to the Act,

(v) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule
111 (Division 11), unless otherwise stated.

(b) Use of estimates and judgments
The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the company and are based
on histarical experience and various ather ptions and factors (including expectations of future events) that the company believes to be
reasonable under the existing circumstances. Differences between actual results and estimates are recognised in the period in which the
results are known/materialised.
The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide
additional evidence about conditions existing as at the reporting date.

(c) Property, plant and equipment
Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at cost less depreciation and
impairment, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to
the Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on Factory Buildings and Plant and Equipment is provided on a Straight Line Method and in case of other assets on Written
Down Value Method, net of their residual values, over the estimated useful lives of assets. Leasehold land is amortised over the period of
lease. Leasehold improvements are depreciated on a straight-line basis over the shorter of the lease term and useful life of the underlying

asset.

The company depreciates its propertv, plant and equipment over the useful life in the manner prescribed in Schedule 11 of the Act, and
management believe that useful lives of assets are same as thase preseribed in schedule [l of the Act, except for plant and machinery, usefnl
life for which is based on an independent technical evaluation has been estimated as 24 vears from the date of acquisition (on a single shift
basis), which is different from that prescribed in Schedule 1 of the Act.

The residual values are not more than 5% of the original cost of the asset. The assets residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.
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JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
{d) Intangible assets

Goodwill d as part of busi combination are not amortised but it is tested for impairment annually, or more frequently if events
or changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment lasses. Gains and losses
on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Computer software
Computer software are stated at cost, less accumulated amortisation and impairments, if any.

Trademarks

Trademarks acquired separately are shown at historical cost. Trademarks acquired in business combination are recognised at fair value at
the acquistion date. They have a finite useful life and are subsequently carried at cost less accumulated amortisation and impairment losses.

Amortisation method
The Company amortizes intangible assets with a futura useful life using the straight-line method over following period:

- Computer Software : 3 vears

- Trademark 1 10 years
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the Statement of Profit
and Loss.

(e) Lease

As alessee
The Company has adopted Ind AS 116-Leases effective 1st April, 2019, using the modified retrospective method. The Company has applied
the standard to its leases with the cumulative impact recognised on the date of initial application (1st April, 2019). Accordingly, previous

period information has not been restated.

The Company’s lease asset classes primarily consist of leases for Land and Buildings . The Company assesses whether a contract is or
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an

identified asset for a period of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

(i) the cantract involves the use of an identified asset
(i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU) and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve manths or less (short term leases) and leases of low value
assets. For these short term and leases of low value assets, the Company recognises the lease payments as an operating expense on a straight:
line basis aver the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease . They are subsequently measured at cost less accumulated depreciation
and impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of
the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted using the
interest rate implicit in the lease o, if not readily determinable, using the incremental barrowing rates. The lease liability is subsequently
remeasured by increasing the carmying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease

pavments made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term . The remeasurement normally also
adjusts the leased assets. Lease liability and ROU asset have been presented separately on the face of the Balance Sheet and lease payments
have been classified as financing cash flows.

(f) Cash and Cash Equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-term highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are

subject to an insignificant risk of changes in value.

(g) Inventories
Inventories of Raw Materials, Goods in transit, Work-in-Progress, Stock-in-trade, Stores and spares and Finished Goods are stated "at cost or
net realisable value, whichever is lower’. Cost comprise all cost of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost formula used is "Weighted Average cost'. Due allowance is estimated and made for

defective and obsalete items, wherever necessary.

(h) Investment in subsidiary
[nvestment in subsidiary is recognised at cost as per [nd AS -27,




JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021

(i) Investments and other financial assets
(i) Classification
The company classifies its financial assets in the following measurement categories:
* those to be measured subsequently at fair value (either through other comprehensive income, or through the Statement of Profit and Loss),
and
* thase measured at amortised cost.

The classification depends on the compan)'s business model for managing the financial assets and the contractual terms of the cash flows.

(ii) Measurement
At initial recognition, the company measures a financial asset at its fair value. Transaction costs of financial assets carried at fair value

through the Statement of Profit and Loss are expensed in the Statement of Profit and Loss.

Debt instruments:
Subsequent measurement of debt instruments depends on the company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractnal cash flows where those cash flows represent solely pavments of principal
and interest are measured at amortised cost. [nterest income from these financial assets is included in other income using the effective

interest rate method.

* Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and interest are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment losses,
interest revenue which are recognised in the Statement of Profit and Loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to the Statement of Profit and Loss and recognised in other income/expense.
Interest income from these financial assets is included in other income using the effective interest rate method.

* Fair value through profit and loss: Assets that do not meet the criteria for amortised cost or FVOCL are measured at fair value through
Statement of Profit and Loss. [nterest income from these financial assets is included in other income.

(iii) I'mpairment of financial assets
The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost. The
impairment methodology applied depends on whether there has been a significant increase in credit risk.

(iv) Income recognition
Interest income
Interest income from debt instriments is recognised using the effective interest rate method.

{J) Equity
Preference shares, which are Compulsory Convertible are dassified as Equity.

(k) Derivative financial instruments
Derivative financial instruments such as forward currency contracts and option contract, to hedge its foreign currency risks are initially
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair value with changes in
fair value recognised in the Statement of Profit and Loss in the period when they arise.

(1) Borrowings
Borrowings are initially recognised at net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over
the period of the borrowings using the effective interest method.

(m) Borrowing costs
Interest and other borrowing costs attributable to qualifying assets are capitalised. Other interest and borrowing costs are charged to

Statement of Profit and Loss.

(n) Provisions, contingent liabilities and contingent assets
Provisions are recognised when the company has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for

future aperating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at
the end of the reporting period. The discount rate used to determine the present value is a pre tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense in Statement of Profit and loss.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existance will be confirmed by the
occurrence or non occurrence of one or more uncertain future events.

A contingent asset is disclosed in respect of possible asset that may arise from past event and whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain flltlll.E avents.
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JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021

(0) Revenue recognition
(i) Revenue from Contracts with Customers
Sales are recognised when the control of the goods has been transferred to customer which is generally on delivery of goods and there is no
unfulfilled obligation that could affect the customer's acceptance of the product. Delivery occurs when the products have been shipped to the
specific location, risk of obsolescence and loss have been transfer to customer and the Company has objective evidence that all criteria for the

acceptance have been satisfied.

The goods are sold with retrospective volume discounts based on aggregate sales over a 12 months period.Revenue from these sales is
recognised based on the price specified in the contract, net of the estimated volume discounts. Accumulated experience is used to estimate
and provide for the discounts, using the expected value method, and revenue isonly recognised to the extent that is highly probable that a
significant reversal will not ocenr,

Areceivable is recognised when the goods are delivered as this is the point in time that the consideration is unconditional becanse anly the
passage of time is required before the payment is due.

(ii) Other operating r e - Export i -
Export [ncentives under the, “Duty Draw back Scheme”, “Merchandise Export from [ndia Scheme" etc. is accounted in the year of export.

(p) Employee benefits
(i) Post-employment obligations
Gratuity obligations
The liability or asset recognised in the balance sheet in respect of defined gratuity plans is the present value of the defined benefit obligation
at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using

the projected unit credit method.

The net interest cost is calculated by actuary applying the discount rate to the net balance of the defined benefit obligation and the fair value
of plan assets. This cost is included in employee benefit expense in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments as calculated by actuary are
recognised immediately in the Statement of Profit and Loss as past service cost.

(ii) Other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service. An actuarial valuation is obtained at the end of reparting period. The present value of expected future payments
to be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method.

Defined Contribution Plans
Defined Contribution Plans such as Provident Fund etc., are charged to the Statement of Proiit and Loss as incurred.

Termination benefits
Termination benefits are payable when employment is terminated by the company before the normal retirement date, or when an emplovee

accepts voluntary reduadancy in exchange for these benefits. The company recognises termination benefits at the earlier of the following
dates: (a) when the company can no longer withdraw the offer of those benefits; and (b)when the company recognises costs for are
structuring that is within the scope of [nd AS37 and involves the payment of terminations benefits, In the case of an offer made to encourage
voluntary redundancy, the termination benefits are measured based on the number of employees expected to accept the offer. Benefits
falling due more than 12 months after the end of the reporting period are discounted to present value.

(q) Foreign currency transactions
Transactions in foreign currencies are recognised at the prevailing exchange rates on the transaction dates. Realised gains and losses on
settlement of foreign currency transactions are recognised in the Statement of Profit and Loss.

Monetary foreign currency assets and liabilities at the vear-end are translated at the year-end exchange rates and the resultant exchange
differences are recognised in the Statement of Profit and Loss.

(r) Income tax
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax
rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in
the country where the Company operate and generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax regulation is subject to interpretation and considers whether it is probable that a taxation
authority will accept an uncertain tax treatment. The Company measures its tax balances either based on the most likely amount or the
expected value, depending on which method provides a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method on temporary differences arising between the tax bases of assets and
liabilities and their carrying amount in the financial statement. Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are excepted to apply when the related defer income tax assets is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are off set where the company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or direetly in equity,

respectively
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JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021

(s) Earnings Per Share
Basic earnings per share
Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the company
- by the weighted average number of equity shares outstanding during the financial vear, adjusted for bonus elements in equity shares

issued during the year and excluding treasnry shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

(t) Segment Reporting:
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

(u) Manufacturing and operating Expenses ;
The Company classifies separately manufacturing and operating expenses which are directly linked to mannfacturing and service activities of

the company.

(v) Impairment of non-financial assets:
Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment whenever
events or changes in cireumstances indicate that the carrying amount may not be recoverable. An impairment lass is recognised for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purpose of assessing impairment, assets are gronped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or group of assets (cash-generating
units). Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end

of each reporting period.

(w) Non- current assets held for sale :
Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than

through continuing use and a sale is considered highly probable, They are measured at the lower of their carrying amount and fair value less
custs to sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and contractual rights under
insurance contracts, which are specifically exempt from this requirement.

Non-current assets are not depreciated or amortised while they are dassified as held for sale.

1(C) Critical estimates and judgements
The preparation of financial statements requires the use of accounting estimates which by definition will seldom equal the actual results.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each
of these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line

item in the financial statements.

The areas involving critical estimates or judgement are:
- Estimation of Defined benefit obligation (Refer Note 31).
= Inventory write down (Refer Note 8).
- Loss allowance (Refer Nate 9).
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J K Files (India) Limited
Notes to the financial statements for the year ended 715t Mareh, 2021
(All amounts are in Rs. lakhs, unless stated atherwise)

Nate 2(h)- Leases

This note provides information for leases where the company is a lessee. The company leases factory premises, offices, warehouses etc . Reatal contracts are

typically made for fixed periods of 11 manths to 5 vears, but may have extension options as deseribed in (iii} below.

(i A re d in bal, sheet
The halance sheet shows the following amounts relating to leases:

Particulars Asat
31st March, 2021

As at
315t March, 20z0 *

Right-of-use assets
Lease hold Land ** 376.05

Buildin, 94874
L324.70
Particulars As at Asat
31st March, 2021 J1st March, 2020
Lease Liabilities
Cumrent 112.50 88.01
Nan-curant 1,207.93 1,410.4,
Total 1.410.43 1,499.7
Additions to the right-of-use assets during the current financial vear were Rs Nil (315t March, 2020 Rs 1218.23 Lakhs).
(i) A v ised in the sta of profit and loss
The statement of profit or loss shows the following amounts relating to leases:
Particulars Note Year ended Year ended
31st March, 2021 a1st March, 2020
Depreciation charge of right-of-use assets
Lease hold Land 6.24 6.24
Buildings 135.80 144.93
Total 28 142.04 1510.47
Particulars Note Year ended Year ended
31st March, 2021 A1st March, 2020
Interest expense (included in finance casts) a7 160.18 173.86
Expense relating to short-term leases (included in other expenses) 29(b) 18172 162.80

The total cash outflow for leases for the vear ended 31 March 2021 was Rs 430.81 Lakhs (31st March ,2020 Rs 390.08 Lakhs)(including short term lease

payments)

(iii) E: ion and ter

Extension aud termination options are included in a number of property and equipment leases across the company. These are used to maximise operational
flexibility in terms of managing the assets used in the company's operations. The majority of extension and termination options lield are exercisable only by

the company and not by the respective lessor.

** Leasehold Land of Chiplun Plant is under process of execution in the name of the Compauny having carrying amount Rs 132.28 lakhs (315t March, 2020 : Rs

134-30 lakhs)
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J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2021

(All amounts are in Rs, lakhis, unless stated otherwise)

[uvestment in subsidiary

Note-4
Asat Asat
3ist March, 2021 31st March, 2020
Unquoted
Equity instrwments at cast
JK Talabat Limited
72,48,936 (315t March, 2020: 724.89 724.89
72,48,936) Equity Shares of Rs.10 each
Total 724.89 724.89
Aggregate value of unquoted investment 724.89 724.89
Note-3 Loans
Asat As at
3tstMarch, 2021 __gust March, 2020
Non-current
Security Deposits 146.82 142.53
Total 146.82 142.53
As at Asat
Current
Loans to related parties (Refer Note 41 & Note (i) below) 2,000.00 -
Security Deposits 0.25 0.25
2,900.25 0.25
Note:-
(i) Disclosure as per section 186(4) of the Act
. Rate of Asat . Asat
Particula :
culars Interest Due date 31st March, 2020 LoanGiven Loun Repuid 31st March, 2021
Raymond Luxury Cotton Limited 9.00% 5th April 2021 - 1,500.00 - 1,500.00
Raymond Luxury Cotton Limited 9.00% 13th April 2021 - 500.00 - 500.00
Raymond Apparel Limited 8.50% 3oth June 2021 - 900.00 = 200.00
Total Loans to related parties - 2,000.00 - 2,300.00
—_— e —_— . et
The Loan has been utilised for meeting their working capital requirement.
Break-up of security details
Asat Asat
31st March, 2021 31st March, 2020
Loans considered good - Secured - -
Loans considered good - Unsecured 3,047.06 142.78
Loans which have significant increase in credit risk - 5
Loans credit impaired = o
Tatal 3,047.06 142.78
Loss allowance - -
Total Loans 3.047.06 142.78
Note-6  Other financial assets
Asat As at
Non-current
Margin money depaosit with Banks* a.50 0.50
Total 0.50 0.50
*Held as lien with Government
Department
Asat Asat
—austMarch. 2021 gistMarch. zozo
Current
Receivable from Related party (Refer Note 41) Ry m 174.20
Lass: Allowance for doubtful receivable (83.72) (83.72)
Interest accrued 40.97 2
4126 93.47
Break-up of security details
Asat Asat
Other financial assets considered good - Secured & -
Other financial assets considered good - Unsecured 41.76 93.97
Other financial assets Doubtful 83.72 83.72
Other financial assets which have significant increase in credit risk - -
Other financial assets credit impaired = &
Total 125.48 177.60
Loss allowance (B_}.B) (83.72)
Total Other financial assets 41.76 93.97
Note-7  Other non-current assets
As at Asat
—gistMarch,zo2 __ gast March, 2020
Caputal advances 28.80 20.533
Less: Allowance for doubtful advances (3.77) @77
VAT refundable 8230 151.52
Deposits with government authorities chﬂ[[efed ACCOUMEmIS 62.83 67.83
170.16 236.13

Total

T AL .’.wJ'\‘{J \
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J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-8 Inventories
(Cost or Net Realisable value,whichever is lower)
As at As at
31st March, 2021 315t March, 2020
Raw materials 1,256.60 1,080.57
Raw material in transit 167.93 178.06
Work-in-progress 2,070.90 1,446.41
Finished goods 3,402.04 1,800.13
Stock-in-trade 900.78 908.71
Stock-in-trade in transit 149.84 108.56
Stores and spares 466.24 411.47
Total 8,414.33 5,942.91
Inventory write downs are accounted, considering the nature of Inventory, ageing, liquidation plan and net realisable value. Write-down of
inventories amounted to Rs. (272.88) lakhs for the vear ended 31st March, 2021 (write-down Rs. (211.45) lakhs for the year ended 31st
March,2020). These write-downs were recognised as expenses and included in 'Raw material consumed', ‘changes in value of inventories
of finished goods, stock- in -trade and work -in- progress' and ‘consumption of stores and spares’ in the statement of Profit and Loss.
Note-9 Trade receivables

As at As at
31st March, 2021 31st March, 2020
Receivables from related parties (Refer note 41) 304.79 384.44
Others 1,521.86 6,250.16
Less: Allowance for doubtful receivables (441.03) (604.06)
Total receivables 1,385.62 6,030.54
Break-up of security details
As at As at
sm March, 2021 315t March, 2020
Secured, considered good 131.86 245.29
Unsecured, considered good 1,253.76 5,785.25
Doubtful 441.03 604.06
Receivables which have significant increase in credit risk g =
Receivables credit impaired - 2
Total 1,826.65 6,634.60
Allowance for doubtful receivables (441.03) (604.06)
Total trade receivables 1,385.62 6,030.54

Refer Note-38 for information about credit risk and market risk of trade receivable.
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J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-10 (a) Cash and cash equivalents

Note-10 (b)

Note-11

Note-12

As at As at
31st March, 2021 31st March, 2020
Balances with Banks
- In current accounts 33942 340
- In Cash Credit 40.63 116
Cash on hand 2.07 2,32
Total 382.12 6.88
Bank balances other than 10(a) above
As at As at
31st March, 2021 31st March, 2020
Deposits with maturity of more than three months - 8.88
Total - 8.88
Other current assets
As at As at
31st March, 2021 31st March, 2020
Export benefit receivables 500.49 567.50
GST receivable/refundable 1,138.22 916.33
Advances to suppliers 529.59 359.75
Prepaid expenses 71.95 62.03
Advanee recoverable in kind or for value to be received 34.40 23.02
Total 2,283.63 1,928.63
Assets classsified as held for sale
As at As at
gistMarch, 2021 _ gist March, 2020
Land - Freehold 3547 3547
Building 70.28 70.28
Total 105.75 105.75

In FY 17-18, the company has closed its plant at Kolkata, on account of which, during the previous year, the Company has decided to sell its
remaining assets (land and building) having book value of Rs 105.75 lakhs located at Kolkata. The Company has partially received advance
of Rs 1324.98 Lakhs (Previous year Rs. 1322 lakhs) against proposed sale of these assets. The said amount is shown under Note 20 'Other
current linbilities'. The land and building are carried at book value in accordance with 'Tnd AS 105 - Non current asset held for sale and
discontinued operations' being lower than the fair value less cost to sell.

Subsequent to the balance sheet date, the Company has partially completed the government clearances process to execute the sale.

X pMgmbat
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J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note 14 Other Equity

Reserves & Surplus Total
Securities Premium Retained Earnings

[Balanice as at 15t April, 2010 314.50 1,838.40 2,152.90
Change in accounting policy ( Refer Note 45) - (250.33) (250.33)
Restated balance as at 1st April,2019 314.50 1,588.07 1,902.57
Profit for the year - 1,233.64 1,233.64
Other Comprehensive Income for the year - 33.89 33.89
Total Comprehensive Income for the year - 1,267.53 1,267.53

Balance as at 31st March, 2020 314.50 2,855.60 3,170.10
Profit for the year - 2,448.61 2,448.61
Other Comprehensive [ncome for the year - (132.02) (132.02)
Total Comprehensive Income for the year - 2,316.59 2,316.59

Balance as at 315t March, 2021 314.50 5,172.19 5,486.69

Securities Premium

Securities Premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision of the Act.




Note 16 -

J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Current borrowings

. Terms of Asat As at
Matarity date repayments Interest Rate 31st March, 2021 31st March, 2020
Loans repayable on demand
Secured
From banks
- Cash Credit Payable on demand Payable on demand 8.20% ~8.55% 33129 2,945.57
- Indian Rupee Packing credit 28th April.21 Single repayment at 5.20% 400.00 400.00
end of term
- Indian Rupee Packing credit 20th April.a1 Single repayment at 7.62% 250.00 400.00
end of term
- Working Capital Demand Loan (WCDL) 19th November ,21 Single repayment at 7.30% 500.00 -
end of term
(The above borrowings are secured by way of first pari passu charge on all current assets of the Company)
Unsecured
From banks
"-Commercial Credit Cards Payable on demand Single repayment at ~ 98.35
end of 45 davs 10.54% -
Total 1,481.29 3.843-2_
The carrying amounts of financial and non-financial assets as security for secured borrowings are disclosed in Note 34 - Assets pledged as security
Asat Asat
Net debt reconciliation 315t March, 2021 315t March, 2020
— e, 2
Cash and cash equivalents (382.12) (6.88)
Current Borrowings 1,481.29 3,843.92
Interest accrued but not due on borrowings 182 314
Lease liabilities 141043 149934
Net debt 2,511.41 3.339.52
Other assets Liabilities from financing activities
Nom current
borrowings
Cash and Cash w— (Including current 2.
C th Total
equivalents Leaas Obligatians maturities of long term urrent horrowings
debt and interest
accrued)
Net Debt as at April 1, 2019 3.93 - 3,686.25 - 24792 5830.04
Recognised on adoption of Ind AS 116 (see nate 43) 1,552.76 1552.76
Net debt as at 1 April 2019 (restatad) 1552.76 3686.25 2147.72 7382.80
Cash flows 2.95 (227.28) (3.676.88) 1,603.56 2.213.55)
Interest expense - 173.86 236.39 309.26 719.51
Interest paid - - (242.62) (306.62) (549.2
Net Debt as at March 31, 2020 6.88 1.399.34 3.4 3843.92 5339.52
Net Debt as at March 31, 2020 6.88 1,499.34 314 3843.92 5339.52
Cash flows 375.24 (249.09) - (2.:374.36) (2.998.69)
Interest expense 3 160.18 9.61 199.39 369.18
Interest paid - - (10.93) (187.66) (198.50)
Net Debt a. March 31, 2021 38212 1410.43 1.82 1481.29 2,511.41 f
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J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-17 - Trade payables

As at As at
31st March, 2021 31st March, 2020
Trade payables (Refer Note below)
- Payable to related parties (Refer note 41) 644.66 384.48
- Micro and small enterprises (Refer note 32) 324.82 94.89
- Others 4,703.80 5,615.50
Total 5,673.28 6,004.87

Refer Note-38 for information about liquidity risk and market Risk of trade payables.

FRy 20008
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J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-18 - Other current financial liabilities

Interest accrued but not due on borrowings
Capital creditors

Deposits from dealers, agents etc.
Employee Benefits payable

Other payables

Mark to Market of derivative financial instruments (Refer Note 38)
Total

Refer Note-38 for information about Liquidity risk of Financial Liabilities

Note-19 - Provisions

Provision for employee benefits (Refer note 31)
-Gratuity
-Compensated absences

Total

Note 20-Other Current liabilities

Contract Liabilities
Advance against Sale of Land and Building ( Refer note 12 )

Statutory dues payable
Refund Liabilities
Stamp Duty Payable
Other Payables

Total

As at
31st March, 2021

As at
31st March, 2020

1.82 3.14

11.70 15.41
588.58 638.83
1,264.22 1,103.53
32.87 40.58
5.50 1.60
1,004.68 1,803.00

As at
31st March, 2021

As at
31st March, 2020

262.71 50.69
366.47 315.01
629.18 365.70

As at
31st March, 2021

As at
31st March, 2020

858.89 188.90
1324.98 1,322.00
176.94 155.80
74.87 63.50
177.80 177.80
39.98 53.94
2,653.46 1,961.94




J K Files (India) Limited

Notes ta the financial statements for the year ended 315t March, 2021

(All amounts are in Rs. lakhs, unless stated otherwise)

Nate-z1

Note-22

Note-23

Nate-24

Note-25

Revenue from Operations

Revenue from Contract with Customers (Sale of Products)

Year ended
31st March, 2021

Year ended
31st March, 2020

(i) Manufactured goods - Domestic 13,597.44 14,095.49
(ii) Manufactured goods - Export 14,830.52 16,614.44
(iii) Stock-in trade- Domestic 4.630.64 5,047.82
(iv) Stock-in trade- Export 700.72 587.64
Total (A) 33,768.32 36,345.39
R from Contract with C (Sale of Services ) 78.60 102.63
Total (B) 78.60 102.63
Other operating revenue
(i) Export [neentives 489.55 1,061.29
(ii) Process waste sale 47147 398.13
Total (C) 961.02 1,459.42
Total 34.807.94 37,907.44
Note:
There are no d performance obligati Iting from Revenue from Contracts with Customers as at March 31, 2021
Reconciliation of revenue recongnised with contract price:
Year ended Year ended
31st March, 2021 31st March, zozo
Contract price 35,611.51 38,295.28
Adjustments for :
Discounts, Rebates, Sales related Schemes, ete. (1,764.59) (1,847.27)
Revenue from contract with customers 33,846.92 36.448.02
Other income
Year ended Year ended
3ist March, 2021 g1st March, zozo
[nterest income 181.97 75.87
Liabilities no longer required written back 275.24 10.38
Write back of Loss Allowances (Net) 150.79 17.23
Net gain on foreign sxchange fluctuations 4.94 364.43
Net gain on disposal/discard of property, plant and equipment 2.31 3.07
Miscellaneous [ncome 89.28 47.68
Total 713.53 518.46
Cost of raw materials consumed
Year ended Year ended
31st March, 2021 31st March, zozo
Raw material at the beginning of the year 1,258.63 464.07
Purchases 10,899.91 11,450.29
Less : Raw material at the end of the year 1,424.53 1,258.63
Total 10,734.01 10,655.73
Purchases of Stock-in-Trade
Year ended Year ended
31st March, 2021 31st March, 2020
Purchases of Stock-in-Trade 4,253.89 4,112.30
Total 4,253.80 4,112.30
Changes in inventories of work-in-progress , finished goods and stock-in-trade
Year ended Year ended
31st March, 2021 31st March, zozo
Opening inventories
Work-in-progress 1,446.41 1,213.16
Finished goods 1,800.13 1,560.95
Stock-in-trade 1,017.27 1,282.28
\272,81 4,056.39
Closing inventories
Work-in-progress 2,070.90 1446.41
Finished goods 3,402.04 1,809.13
Stock-in-trade 1,050.62 1,017.27
6,523.57 4,272.81
Total (2,250.75) (216.42)




J K Files (India) Limited
Notes to the financial statements for the year ended 315t March, 2021
Note-26  Employee benefits expense

Note-z7

Note-28

Note-29

Note-29

Note-29

Salaries and wages
Defined benefit plan expense (Refer note 31)

Contribution to provident and other funds (Refer note 31)

Workmen and Staff welfare axpenses
Total

Finance costs

Interest expense on term loan

Interest on |ease obligation - Others (Refer note 43)
[nterest on shortfall of advance tax

Interst expense - Others

Other borrowing costs

Total

Depreciation and amortization expense

Depreciation on property, plant and equipment
Depreciation on Right to Use Asset (Refer note 43)
Amortization on Intangible assets

Total

(a) Manufacturing and Operating expenses

Consumption of stares and spare parts

Power and fuel

Job work charges

Payment to labour contracter

Repairs to buildings

Repairs to machinery

Other Manufacturing and Operating expenses

Total

(b) Other expenses

Rent

Insurance

Repairs & Maintainence Others
Rates and Taxes

Commission to selling agents
Freight, Octroi, ete

Legal and Professional Expenses
IT outsourced Support Services
Travelling & Conveyance
Advertisement Expenses

Sales Promotion expenses
Director Fees

Facility Charges (Refer note 41)
Carporate Social Responsibilty (Refer nate 4.4)
Bad Debts written off

Less: Allowances there against
Software expenses

Security charges
Communication expenses
Printing and stationery expenses
Motor car expenses
Miscellaneous expenses

Total

(<) Details of Auditor's remuneration included in Legal and

Professional expenses (net of credit of taxes)

a) Audit Fees

b) Limited Review Fees

c} Certification Fees

d) Reimbursement of out-of-pocket expenses

Total

o]}

I \ 776 )

Mumbal_—=

Year ended
315t March, 2021

Year ended
3ast March, zozo

+4,828.75 568245
106.05 97.01
33.24 344.88
219.63 347.70
5,467.67 6,472.04
Year ended Year ended
31st March, 2021 31st March, zozo
0.61 236.39
160.18 173.86
.73 3.95
185.51 295.97
215 734
369.18 719.51
Year ended Year ended

31st March, 2021

31st March, 2020

757.21 698.65
142.04 15117
374 127.00
902.99 976.82
Year ended Year ended

31st March, 2021

315t March, zoz0

3,01L19 2,990.92
1,531.68 1,704.67
2,712.55 2,343.85
1,494.42 1,544.67
45.35 62.05
315.05 3Bo.90
176.96 184.37
9,287.21 9,211.43
Year ended Year ended
31st March, 2021 31st March, 2020
18u72 162.80
109.64 112.04
70.61 69.85
25.74 175.60
700.96 891.76
829.77 826.91
269.18 359.53
148.92 208.63
91.47 38747
5.59 95.51
97.67 158.96
3.00 16.00
346.36 480.00
35.02 14.00
3.24 11.84
(3.24) (11.84)
44.26 47.92
138.28 128.07
3459 3179
38.43 46.88
63.00 70.85
223.78 35418
3,466.99 4,638.75
Year ended Year ended

st March, pogt

9.00 12.00
3.00 3.00
0.60 a.50
0.14 o.60
12.74 16.10
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4 K Files (India) Limited
Notes to the financial statements for the vear ended yist March, 2021
(All amaunts are in Ra. lakhs, unless stated otherwise)

Note-gz  The disclosure pursuant to the Micro, Small and Medium Enterprises Development Act, 2006 are as follows.

As at Asat
Pri duet liers registered under MSME Act and remaining axeg 94.80
unpaid as at year end
Interest due thereon ta suppliers cegistecad under the MSMED et and remarning, a.a7 -
unpaid as ot the year end
Principal Amounts paid to suppliers registered under the MSMED Adt, heyond the 4601 &
sppointed date during tha year
Interest paid, ather than under section 16 of the MSMED Aet, to suppliers * -
registered under the MSMED Act, beyond the sppointed day during the year
Tnterest paid, under section 16 of the MSMED Adt. to suppliers registered under - .
the MSMED Act, bevond the appointed date during the year
Amount of Interest due and payable for the periad of dela; making payment - =
(which have been paid but beyond the appointed day during the vear) but without
dding the interest spesified under the MSMED At
Interest acorued and unpaid at the end of each vear 0.97 =
Amount of further interest remaining due and payabl h i 2 =
vears, until such date when the interest dues abave are actually paid to the small
enterprise, for the pury i di leductibl iture under section
230f the MSMED Act
Note 33 Earnings per share
Year ended Year ended

Jast March, 2021 J1st March, 2020

Basic Earmings Per Share has been computed as under:

Profit/{Loss) for the year A 244801 123364
Waghted of equity 8 8,740,658 8,740,658
Earmnings Per Share (Rs.) A/B 28.01 14.11
Diluted
Profit/{Loss) for the year 244850 123364
Adjusted Profit/(Loss) for the vear ¢ 2.448.61 1,27].54
Waghted average number of shares (in numbers) 4,740,658 8740658
Add: Dilutive potential equity share (Refer Note 13) 1.833.300 [RERRDL]
Weighted average number of equity shares for dilutive EPS 1] 10,571,058 10,571,058
Dilutive Eamings Per Share (Rs.) oD 210 167
Nominal value per equity share (in Rs.) 10.00 10.00
Note 14 :Assets Hypothecated as security
The carr ts of a8 security for current and
Asat Asat
315t March,20m1 st March,2020
Current Assets
Finandal Assets
Floating Charge
Trade receivables 1385.62 6,030.54
Inventones 8414.33 504201
Cash and cash equivalents 8212 688
Others financial asset 4126 9347
Cther current assets 2,283.69 Lg28.63
Total Current assets given as security 12,506.96 13,002.43
Nan Current Assets
Firsi Charge
Plant and machinery.
Fumniture & ixtures
Vehicles
Office equipment
Computers
Total assets 2,715.29
15.222.35

Tatal assets Hypotheeated as security

% \
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4 K Files (India) Limited
Notes ta the finanecial statements for the year ended q1st March, za:1
(All amounts are in akhs, unless stated otherwise)

Nate 35: Contingent liabilities (to the extent not provided for)

Asat Asat
15t March.zo2s Jist March, 2020
Contingent Liabilities — st March.zo2s

13) Claims agsi “ampany not debls in respect of:

Incame Tax Matters 110,66 1n0.66
Sales tax Matters 200,60 asr.on
Excise and service tax Matters 26.38 26,18
Other Matters 10.05 bt
{iiIThe Supreme Court of India, through a ruling in Feheuary 2019, provided guideli the scope of ion on which the ion and its

employees are to contribule towards Provident Fund. There is significant uncertainty and ;mm.m'ty ininterpreting and giving offect to the guidelines of Supreme
Court. The Company hefieves that there will be no sigmificant impact o0 its contributions to Provident Fund due to the Supreme Court Order. Tha Company will
evaluate its position and act as clarity emerges on impact of the ruling.

ties are depedent on

The amount shawn in respect of sbave items represeat the best possible estimates arrived aton basis of availible information. The uneert

the outcome of different legal process. The timing af cash flaws will be detorminable only on receipl of judgement / decisions pending with variouse forums /
authonities.
The Company does nat expect sny in respect of the abave contingent liabilities.

Note 36: Commitments
Capital Commitments

Capital for at the end of th i eriod but not ised s liabilitics is as follaws:
As at Ax at
—ast March.2021 __ just March,aozo
Property, plant and cquipment 4501
Less: Capital advances 28.80

Net Capital commitments §7.14
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J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2021

(All amounts are in Rs. lakhs, unless stated otherwise)

Note -39: Derivative instruments and unhedged foreign currency exposure

(a) Foreign Currency Exposure as at the reporting date

As at 31 March , 2021

Particulars USD (in Mn.) In Rs EUR (in Mn.) In Rs GBP (in Mn.) In Rs Total (In Rs.)
A.Trade Recievable 2,12 1.552.75 0.59 508.64 - - 2,061.39
B.Cover by Forwards (3.30) (2,516.19) - - - - (2,516.19)
C.Unhedged Exposure - - 0.59 508.64 - 2 2
D.Trade Payable 113 823.89 - - - 823.89
E.Cover by Forwards - - ) - - B -
F.Unhedged Exposure 1.13 823.89 - - - - 823.80

As at 31 March, 2020
Particulars USD (in Mn.) In Rs EUR (in Mn.) In Rs GBP (in Mn.) In Rs Total (In Rs.)
A.Trade Recievable 5.21 3,938.48 179 1,476.95 0.01 5.35 5.420.78
B.Cover by Forwards - - (0.20) (161.58) - - {161.58)
C.Unhedged Exposure 5.21 3,938.48 1.59 1,315.37 0.01 5.35 5,259.20

Derivative financial instruments such as foreign exchange forward contracts are used for hedging purposes and not as trading or speculative instruments.

__Mum bal



J K Files (India) Limited
Notes to the financial statements for the year ended 315t March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-40 Capital risk management
(a) The company aim to manage its capital efficiency so as to safequard its ability to continue as going concern and optimise return to our shareholder

(b

-

The capital structure of the company is based an management judgement of the appropriate balance of key element in order to meet its strategic
and day to day needs. We consider the amount of capital in proprtion to risk and manage the capital structure in light of changes in economic
conditions and risk charecterstics of the underlying asset. In order to maintain or adjust the capital structure, the company may adjust the amount
of dividends paid to shareholders, return capital to shareholders, or issue new shares.

The company's policy is to maintain a stable and strong capital structure with focus on total equity 50 as to maintain investor, Creditors and markgt
confidence and to sustain future development and growth of its business. The company will take appropriate steps in order to maintain, or if

necessary adjust, its capital structure.

Dividend
The Company has not paid any dividend for the current year as well as previous year.




J K Files (India) Limited
Notes to the financial statements for the year ended 315t March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-41 : Related parties disclosures as per Ind AS 24

1, Name of the Related Parties :

Related parties where control exists, irrespective of whether transaction has occurred or not:

(a) Holding Company
Raymond Limited, India

(b) Subsidiary Company
JK Talabot Limited, India

Other related parties with whom transactions have taken place during the period:

(c) Fellow Subsidiary Companies
Raymond (Europe) Limited, United Kingdom
Ring Plus Aqua Limited, India
Raymond Apparel Limited, India
Raymond Luxury Cotton Limited,[ndia
Raymond UCO Denim Limited, India

(d) Associate Enterprises
PT. Jaykay Files Indonesia, [ndonesia
PT. Jaykay International Indonesia, Indonesia
J K Helene Curtis Limited, India

Other related parties:

(e) Key Management Personnel :
Whole time Director : Mr. Ganesh Kumar Subramanian (till 315t May ,2020)
Chief Executive Office  : Mr. Hukumchand Lakhotiva (w.e.f7th January,2021)
Independent director : Mr. Narayan Ramalingam (till 12th February,2020)
Independent director : Mr. Ramchandra Anant Prabhudesai (till 12th February,2020)
Independent Director : Mrs, Rashmi Mundada Brijgopal
[ndependent director : Mr. Ravikant Uppal (w.e.f 25thApril,2019)
Non executive director : Mr. Krishnan Ashwath Narayan

(3] Trust
JK Files (India) Limited - Employees Gratuity Scheme




JK Files (India) Limited

Notes ta the financial statements for the year ended 31st March, 2021

(All amounts are in Rs. lakhs, unless stated otherwise)

Note—2. Transactions carried out with related parties referred in 1 above for the Year ended 315t March , 2021, in ordinary course of business :

Nature of transactions

Referred in 1(a) above

Referred in 1 (b) & (c) above

Referred in 1 (d) above

Referred in 1 (e) above

Referred in 1 (f) above

Purchases :
Purchase of raw material and stock-in-trade

Purchase of DEPB licence

Fixed Assels

Sales :
Sale of products

Property, plant and equipment

Expenses :

Rent expenses

Facility Charges

Managerial remuneration

Directors fees

Electricity charges

Legal and Professional Expenses

Miscellaneous expenses

Paid to trust - Employees Gratuity fund contribution

Other Receipts :
Cast of shared manpower

Reimbursement of expenses

Finance :
Inter Company loan received (Short term)

[nter Company loan repaid (Short term)

Inter Company lean repaid (Long term )

Inter Corporate loan Given (Short term)

Inter Corporate loan repayment received (Short term)

Interest Income on [nter company lean

Interest expense on Inter Company loan

Outstandings :
Trade Payable

Trade Receivable

Loans(Current)*

Other Financial Assets (Current)

115.42
(145.42)

346.36
(480.00)

16.81
(38.87)

14.72
(35.82)

55.11

(52.30)

(3.23)
623.88
(979.06)
(3,050.00)

(6,477.82)

(3,427.82)

(219.63)

66.91
(6.62)

(90.40)

1,781.63
2,003.42)

5.65
(72.11)

54.27

625.81
(637.88)

5.45
(0.91)

10.50
(15.82)

1.43
(3:54)

2,000.00
(750.00)

(750.00)

85.52
(8.03)

2,900.00

38.36
(0.08)

(1.00)

303.97
(384.44)

83.72
(8372

61,31
(261.17)

3.00
(15.00)

13.00
(16.00)

58.13
(15.00)

® Inter company loan receivable were provided to group companies to meet their working capital requirements.

S ———




J K Files (India) Limited

Notes to the financial statements for the year ended 315t March, 20:1
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-1-'1.h&c’ -Fellow Subsidiary Companies with whom transactions huve taken place for the year ended 315t Mareh, zoz1

3 R d T -
N Apparel Europe | Ray Luxury Silverspark Ltd.| Total 1 (b) &
Nature of transactions J K Talabot Ltd Ld Ld Catton. Limited Apparel Ltd. Ring Plus Aqua (b) & (e)
Purchases :
Purchase of raw material and stock-in-trade 1,781,633 - - - - - 1,781,613
(2,003.42) - - - - = (2.003.42)
Purchase of DEPB licence 5.65 - - - - 5 5.65
(11.09) - - - [61.02) - (72.11)
Fixed Assets £4.27 - i - - - 427
Sales :
Sale of products 619.70 - - - - [ 625.81
(631.93) - - - - (5.95) (637.88)
Pmoperty, plant and equipment - - - - .91 545
- - = & - (0.01) (0.01)
Expenses :
Miscellaneous expenses - - - - - 0.02 0.02
Other Receipts :
Cast of shared manpower 10.50 - - e - - 10.50
(15.82) - - - - = (15.82)
Reimbursement of expenses - - - - = 143 43
= - = = - (3.54) (3.54)
Finance :
Loans and Advances given - 900.00 2,000.00 - - 2,900.00
(750.00) - - - - (750.00)
Loan and Advances Repaid - - 5 5 - .
(750.00) - - - & {750.00)
Interest Received - o.21 B5.02 - - B5.52
(8.03) - - - - (8.03)
Outstandings :
Trade Payable 561.60 - 16,15 - - - 57775
(361.71) - (16.15) - - - (577.86)
Trade Receivable - = = - - 0.82 0.82
Other Financial Assets (Current) - 0.21 - 37.86 - .20 38.36
z 2 = - - (0.08) (0.08)
Loans (Current) * - 9oo.00 - 2,000.00 - - 2,000.00

* Inter company loan receivable were provided to group companies to meet their working capital requirements.




J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-'1.d'- Other related parties where control exists for the year ended 315t March, 2021

Nature of transactions P T Jaykay Files Indonesia PTJayl;a):Intu:nntionlI J K Helene Curtis Ltd Total 1 (d)
Expenses :
Sales Promotian expneses - - - -
- N (1.00) (1.00)
Other Receipts :
Other reimbursements - .. - 5
(0.17) - - (0.17)
Outstandings :
Trade Receivable* - 303.97 - 303.97
(51.26) (333.18) - (384.44)
Other Financtal Assets (Current)” 83.72 - - 83.72
(83.72) s = (83.72)

*The total receivable from PT JayKay Files and PT JayKay International, Indonesia has been provided. (Refer note 6 and g}

tered Accountants




J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-'1.e - Key Management Personnel for the Year ended 31st March, 2021

Short term o :
. Post employment Director Professional
Nature of transactions e;re:'p;:grt:e benefits sitting fees Services Total
Mr. Ganesh Kumar Subramanian 22.63 1.60 - - 24.23
(250.81) (10.36) - - (261.17)
Mr. Hukumchand Lakhotiya 35.73 .35 - - 37.08
Mr. Narayan Ramalingam - - - - L
- - (5.00) - (5.00)
Mr. Ramchandra Anant Prabhudesai - - - 2 =
- - (4.00) - (4.00)
Mrs. Rashmi Mundada Brijgopal - - L50 - L50
. - (3.50) - (3-50)
Mr. Ravikant Uppal - - L.50 13.00 14.50
- - (2.50) (16.00) (18.50)
Total 1 (e) 58.36 2.95 3.00 13.00 77.31
(250.81) (10.36) (15.00) (16.00) (292.17)

* The amount in respect of gratuity and compensated absences is not disclosed as the same is not determinable for the key managerial person seperately

Note: Amounts in brackets represent previous year figures

— 1Cg, ™S
N AAC-50 7~
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