Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
To the Members of JK Files (India) Limited
Report on the audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of JK Files (India) Limited (“the
Company”), which comprise the balance sheet as at March 31, 2019, and the statement of
Profit and Loss (including Other Comprehensive Income), statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act"} in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2019, and total comprehensive income (comprising of profit and other
comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s responsibilities for the audit of the financial statements’ section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the
financial statements

5.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, ineluding
the Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going coneern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so. Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

s

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. I we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

10.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safegnards.

Report on other legal and regulatory requirements

11. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

12,

As required by Section 143(3) of the Act, we report that:

a)

b)

c)

We have sought and obtained ail the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive
income, the Statement of Changes in Equity and Cash Flow Statement dealt with by

this Report are in agreement with the books of account. ﬂ
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d)

e)

g)

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2019 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2019 from being appointed as a director in terms of Section 164 (2) of
the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”,

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and acecording to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at March 31,
2019 on its financial position in its financial statements — Refer Note 35 to the
financial statements;

1.  The Company has long-term contracts including derivative contracts as at
March 31, 2019 for which there were no material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31, 2019; and

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable

to the Company for the year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLLP
Fi istration Number: 012754N/N500016

ipin R, Bansal

Mumbai Partner
April 25, 2019 Membership Number: 117753
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Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of JK
Files (India} Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of
the financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing deemed to be prescribed under section
143(10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal finaneial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system with
reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Finanecial Controls with reference to financial

statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal finaneial control controls
with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls
with reference to financial statements were operating effectively as at March 31, 2019, based
on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firpi Registration Number: 012754N/N500016

Vipin R. Bansal

Mumbai Partner
April 25, 2019 Membership Number: 117753



Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report

Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of JK Files
(India} Limited on the financial statements as of and for the year ended March 31, 2019

i. (a) The Company is maintaining proper records showing full particulars, including
guantitative details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of two years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the programme, a portion of the fixed assets has been physically
verified by the Management during the year and no material discrepancies have been
noticed on such verification.

(c) The title deeds of immovable properties, as disclosed in Note 2 on Property, Plant and
Equipment and Note 12 on Assets classified as held for sale to the financial statements,
are held in the name of the Company, except for following leasehold land transferred to
the Company, pursuant to a demerger from Raymond Limited, which is pending
registration in the name of the Company:

(Rs. In lakhs)

Location Type of Immovable Property | Gross Block Net Block

Chiplun Leasehold Land 154.79 135.21

ii.  The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year. In respect of inventory lying with third parties, these have
substantially been confirmed by them. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

ili.  The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Acl. Therefore, the provisions of Clause 3(iii)(a), (iii)(b) and (iii)(c) of the said Order
are not applicable to the Company.

iv.  Inouropinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of the investments made. The Company has not granted any loans or provided any
guarantees or security to the parties covered under Section 185 and 186 of the Companies Act
2013.

v.  The Company has not accepted any deposits from the public within the meaning of Sections
73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi.  The Central Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
undisputed statutory dues in respect of Provident Fund, though there has been a slight delay
in a few cases, and is regular in depositing undisputed statutory dues, including employees’
state insurance, sales tax, service tax, income tax, duty of customs, duty of excise, value added
tax, cess, goods and service tax and other material statutory dues, as applicable, with the
appropriate authorities. Also refer note 35 to the financial statements regarding
management’s assessment on certain matter relating to provident fund.
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(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of duty of customs, duty of excise, and goods
and services tax as at March 31, 2019 which have not been deposited on account of any
dispute. The particulars of dues of income tax, sales tax, service tax, and value added tax
as at March 31, 2019 which have not been deposited on account of a dispute, are as

follows:
Name of the statute Nature of dues Amount Period to which | Forum where
(Rs. In lakhs) | the amount the dispute is
relates pending
The Ceniral Sales Tax Act, | Sales Tax (VAT 66.23 2007-08 and Revision
1956 and West Bengal | and CST) 2011-12 Board
Value Added Tax Act, 2003
The Central Sales Tax Act, | Sales Tax (VAT 84.39 2009-10 and Deputy
1956 and Maharashtra | and CST) 2013-14 Commissioner
Value Added Tax Act, 2002 of Sales Tax
The Central Sales Tax Act, | Sales Tax (VAT 21.52 2012-13 to Sales Tax
1956, Maharashtra Value | and CST) 2014-15 Officer
Added Tax Act, 2002, West
Bengal Value Added Tax
Act, 2003
The Central Sales Tax Act, |, Sales Tax (VAT 2.45 2015-16 Deputy
1956 and Madhya Pradesh | and CST) Commissioner
Value Added Tax Act, 2002
The Central Sales Tax Act, | Sales Tax (VAT 3.76 2010-11 Joint
1956 and Maharashira | and CST) Commissioner
Value Added Tax Act, 2002 (Appeals)
West Bengal Value Added | Sales Tax (VAT) 0.08 2014-15 Sr. Joint
Tax Act, 2003 Commissioner
The Central Sales Tax Act, | Sales Tax 0.22 1996-97 Appellate
1956 Board
The Income Tax Act, 1961 | Income Tax 53.49 2009-10 to Commissioner
2012-13 of Income Tax
(Appeals)

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or borrowings
to any financial institution or bank or Government or dues to debenture holders as at the

balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 2(ix) of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management,
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The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the Ind AS financial statements as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him covered within the meaning of Section 192 of the Act. Accordingly, the
provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of

India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

For Price Waterhouse Chartered Accountants LLP

FlrﬁlstraUDn Number: 012754N/N500016

1p111 R. Bansal

Mumbai Partner
April 25, 2019 Membership Number: 117753
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. As at As at
BT N | e Note 315t March, zo19 315t March, 2018
I |ASSETS
1|Non-current asscts
(a) Property, plant and equipment 2 5,145.68 5,774.86
(b} Capiial work - in - progress 30.62 34.93
{c)} Goodwill 79.4% 7041
{d) Other Intangible assets 3 128.12 375-09
(e} Investment in subsidiary 4 724.89 724.89
(f) Financial assets
(i) Loans 5 129.69 133.29
(ii) Other Financial Asset 6 0.50 0.50
(g} Deferred tax assets (net) 30 368.52 367.80
(h) Non Cuzrent tax asset (net) 20.48 210.94
(i) Other non - current assets 7 228.51 282,81
Total Nen-Current Assets 6,856.42 7,084.52
2|Current assets
(a) Inventories 8 4,857.46 3,720.52
(b) Financial assets
(i) Trade receivables 9 5,517.42 6,284.99
(i1) Cash and cash equivalents 10 3.03 21.83
(ii1) Other financial asset [3) 5.83 84.53
(¢) Other current assets 11 1,833.71 2,459.30
Total Current Assets 12,218.35 12,571.17
3| Assets classified as held for sale 12 105.75 6.56
TOTAL ASSETS 19,180.52 20,562.25
II |[EQUITTY AND LIABILITIES
1| Equity
a) Equity share capital 13 3,074.07 3,074.07
b} Other equity 14 2,152.90 718.06
Total Equity 5,226,097 }3,792.13
2] LIABILITIES
Non-current liabilities
(a} Financial Yabilities
(i) Borrowings 15 3,427.82 3,679.52
Total Non Current Liabilities 3,427.82 3.679.52
Current liahilities
(a} Financial Liabilities
(i) Borrowings 15 2,147.72 3,919.77
(ii) Trade payables 17
(a) tolal ouistanding of micro and small enterprises 58.52 -
(b) total outstanding other than (ii) (a) above 4,738.60 5,047.15
(iii) Other financial liabilities 18 1,872.19 2,716.57
(b} Provisions 19 317.86 406.56
(c) Other current liabilities 20 1,350.84 400.55
Total Current Liabilities 10,525.73 13,090.60
Total Liabilities 13,953.55 16,770.12
TOTAL EQUITY AND LIABILITIES 19,180.52 20,562.25
SIGNTIFICANT ACCOUNTING POLICIES 1

As per our attached Report of even date

For Price Waterhouse Chartered Accountants LLP
i ation NoO. 012754 N/ N500016

pin R. Bansal
Partner
Membership No.: 117753
Mumbai

25th April, 2019

The accompanying notes (1 16 47) are an integral part of these financial statements

For and on behalf of Board of Directors

'

Director
KD NPRAY PN
DN 06450539

C EU\,CULQ"

Srinivasan Ganapathy
Chief Financial Officer

Mumbsi
25th April, 2019

VP NY papfwhi
PIN- 02963450
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Statement of Profit and Loss for the year ended 315t March, 2019
{All amounts are in Rs. lakhs, unless stated otherwise)

. Year ended Year ended
BRI S Hote 31st March, 2019 31st March, 2018
I |Revenue from operaftions 21 40,458.64 36,719.96
o |Other income 22 131.85 2,77
I |Total income (I+II) 490,570.49 26,722.73
IV |Expenses
Cost of raw materials consumed 23 11,383.63 9,909.39
Purchases of Stock-in-Trade 24 4,498.109 2,987.83
Changes in inventories of work-in progress, finished goods and Stock-in-Trade 25 (32.19) (434.82)
Emplovee benefits expense 26 0,304.95 6,446.15
Finance costs 27 871.11 785.11
Depreciation and amortization expense 28 903.99 925.69
Dther expenses 20
{a) Manufacturing and operating expenses 9,151.00 16,204.66
(b) Other expenses 5,204.00 4,615.30
Total expenses (IV) 38,284.77 35,435.31
V |Profit / (Loss) before exceptional items and tax (ITI-1v) 2,285,732 1,287.42
VI |Exceptional tems 43 29,06 2,000.77
VII |Profit/(Loss) before tax (V-VI) 2,256,066 (1,619.35)
VIH |Tax expense 30
Current tax 697.87 =
Deferred tax 45.47 200.74
IX [Prefit/ (Loss) for the year (VII- VIII) 1,513.32 (1,829.09)
X | Other Comprehensive Income
(i) Ttems that will not be reclassified to profit or loss
Remeasurements of net defined benefit plans 31 84.21 (9.80)
(ii) Income tax relating to items that will not be reclassified to profit or loss
Remeasurements of net defined benefit plans 30 (29.43) (3.27)
Other Comprehensive Income for the year 54.78 (6.53)
X1 [Total Comprehensive Income for the year (IX+X) 1,568.10 {1,835.62)
XII [Earnings per equity share of Rs. 10 each 33
Basic earnings per share (in Rs.) 17.31 (20.93)
Diluted earnings per share {in Rs.) 14.31 {20.93)
SIGNIFICANT ACCOUNTING POLICIES 1

The accompanying notes (1 te 47) are an integral part of these financial statements

|As per our attached Report of even date

For Price Waterhouse Chartered Accountants LLP
Firm ation NO, 012754N/N500016

-

Vipin R. Bansal

Partner

Membership No.: 117753
Mumbai

25th April, 2019

For and on behalf of Board of Directors

Director
KB NeRAYSN
DiN - cefsa5gd

Srinivasan Ganapathy
Chief Financial Officer

Mumbai
25th April, 2019

i
Hil S STIHATR
O29%634%0

Comypany Secretary
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Statermnent of Cash Flow for the year ended 3ist March, 2019
{All amounts are in Rs, lakhs, unless stated otherwise}

g Year ended Yearended
FParticulars s15t March, 2019 315t March, 2018
A. |Cash Flow from Operating Activities
Profit/(loss) hefare exceptional items and tax as per statement of profil and loss 2,985.72 1,987.42
Adjusiment for :
Depreciation and Amortisation expenses 90399 925.69
Net gain/(loss) en disposal/discard of property, plant and equipment 10.17 137.02
Liabilities no longer required written back (10.88) -
Interest income (69.30) (67.32)
Finance Cost 87111 785.11
Unrealised {gain)/loss on foreign exchange fluctuations 61.63 {49.98)
Net gain on sale of investments - (28.57)
Allowances for doubtful debts and advances 368.00 80.53
Changes in Accounting Policy (Refer note 46) (179.48) -
Remeasurenient of net defined benefit plan 84.21 (9.Bo)
2,039.56 1,772.68
Changes in Operating Assets & Liabilittes 4,325.28 3,060.10
(Increase}/ Decrease in Inventory (1,136.94) (362.28)
(Increase)/Decrease in Trade & Other receivables 1,099.10 (2,971.61)
Inerease/(Decrease) in Trade & other Payables (1,043.81) 1,765.72
Increase/(Decrease} in Provisions (88.70) 52.40
(1,170.35} (1L,515.77)
3:154.93 1,544-33
Add / (Less); Dirsct Taxes (Pzid)/ Refund received (Net) (536.84) 94.95
2,018.09 1,639.28
Less - Exceptional Ttent 206.06 2,906.77
Net cash flows (used in)/generated from operating activities affer exceptional items 2,589.03 {1,267.49)
B. |Cash Flow from Investing Activities
Inflows
Sale Proceeds of property, plent & equipment (including Advances) 1,116.53 10.4.43
Proceeds from sale of current investments - 1,028.57
Interest received 70.03 67.40
1,186.56 1,200.40
Outflows
Purchase of property, plant & equipment (including capital work-in-progress) (268.01) (206.48)
Purchase of curtent investments = {1,000.00)
(268.01) (1,206.48)
Net cash flows {used in)/generated from investing activities 918.55 {6.08)
C. |Cash Ilow from Financing Activities
Inflows
Proceeds of short term: borrowings {net) - 1,884.18
= 1,884.18
Outflows
Repayment of long term horrowings (878.60) (g42.00)
Repayment of Shert term borrowings (net) (1,772.05} -
Interest Paid {874.83) {784.57)
(3,525.48} (1,726.57)
Net cash flows {used in)/generated from ji (32,525.48) 15761
Net Increase in Cash and Cash Equivalents (A+B+C) (17.90) (1,115.66)
Add :Cash and Cash Equivalents ai the beginning of the financial Year 21.83 1,137.79
Casgh and Cash Lquivalents as at the end of the Year 1.93 21.83
3.93 21.83 |




J K Files (India) Limited

Statement of Cash Flow for the year ended 315t March, zo1g
(All amounts are in Rs. lakhs, unless stated otherwise)}

Reconcilation of Cash and Cash Equivalents as per Cash Flow Statement 3,_53;1&:;::;?;?)19 31;{ ;[a::ifll:l:ils

Cash and Cash Equivalent as per above comprise of the following

Cash and Cash Equivalent 3.93 21.83
Balance as per Statement of Cash Flows 3.03 21.83

The accompanying notes (1 to 47) are an integral part of these financial staterments

Note

As per our attached report of even date

Chartered Accountants ELP
. 012754 N/N500016

| Partner
Membership Number - 117753

Mumbai
25th April, 2019

1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of cashflows.

For and on hehalf of the Board of Directors

s
Director Director
A NBRAYAN VIPINEAGAR LB L
DIN' soqse5§q DI 22963480
QA
Srnivasan Ganapathy Archaya Panchal
Chief Financial Officer Secretary

Murnbal
25th April, 2019




J K Files (India} Limited
Statement of Changes in Equity for the year ended 31st March, 2019
(All amounts are in Rs. lakhs, ttnless stated otherwise)

A, Equity Share Capital

Particulars Amount
As at 15t April , 2017 3,074.07
Change in equity share capital during the year -
As at 31 March, 2018 3,074.07
Change in equity share capital during the year -
As at 31 March, 2019 3,074.07

B. Other Equity
Particulars Hgservesi Surptus Total
Securities Premium Retained Earnings

Ealance as at 15t April, 2017 314.50 2,2309.18 2,553.68
Loss for the year - (1,829.09) (1,829.09}
Other Comprehensive Income for the year = (6.53} (6.53)
Total Comprehensive Income for the year = (1,835.62) (1,835.62)
Balance as at 3ist March, 2619 314.50 403.56 718.06
Ckange in accounting policy ( Refer Note 46) - (133.26) (133.26)
Profit for the year - 1,513.32 1,513.32
Other Comprehensive Income for the year - 54.78 54.78
Total Comprehensive [icome for the year - 1,434.84 1.434.84
Balance as at 315t March, 2019 314.50 1,8538.40 2,152.90

The accompanying notes (1 to 47) are an integral part of these financial statements

As per our attached Report of even date

For Price Waterhonse Chartered Accountants LLP
egistyation NO. 012754N/N500016

Vipin R. Bansal

Partner

Membership No.: 117753
Mumbai

25th April, 2019

For and on behalf of Board of Directors

o~
rd

Director
K & NORAYAN
DIN - o505 g

A

rinivasan Ganapathy
Chief Financial Officer

Mumbai
25th April, 2019

HARLAL
Ditd 029 62450




JK Files (India) Limited
Notes to the financial statements for the year ended 315t March, 2019

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES :
I. PBackground and Operations

JK Files{India) Limited incorporated in India having registered office at Mumbai and Manufacturing facilities at Ratnagiri, Chiplun,
Pithampur and Vapi. The Company is a leading Engineering tools Company.

I1. Significant accounting policies
(a) Basis of preparation of Financial Statements

L)

-

(i) Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (kereinafter referred to as the 'Ind ASD
as notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 (the 'Act’) [Companies {Indian Accounting
standards) Rules, 2015), as amended and other relevant provisions of the Act.

The accounting policies are applied consistently 1o all the periods presented in the financial statement,

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

1} certain financial assets and liabilities that is measured at fair value;

2) assets held for sale - mezsured at the lower of its carrying amount and fair value less cost to sell;
3) defined benefit plans - plan assets measured at fair value;

(iii} New and amended standards adopted by the Company
‘The company has applied the following standards and amendments for the first time for their annual reporting period commencing April 1,
2018

- Ind AS 115, Revenue from Contracts with Customers

- Amendment to Ind AS 20, Accounting for Government Grants and Disclosure of Government Assistance

- Appendix B, Foreign Currency Transactions and Advance Consideration to Ind AS 21, The Effects of Changes in Foreign Exchange Rates
- Amendment to Ind AS 12, Income taxes

- Amendment to Ind AS 40, Investment Property

- Amendiment to Ind AS 28, Investments in Associates and Joint Ventures and Ind AS 112, Disclosure of Interests in Other Entities

The Company has applied Ind A5 115 for the first time by using the modified retrospective method with the date of initial application of
April 1, 2018. The details are disclosed in note 46. Most of the others did not have any impact on the amounts recognised in prior periods
and are not expected to significantly affect the current or future periods.

(iv) Current non-current classification
All assets and liabilities have been classified as current or non-current as per the (company’s normal operating cycle (twelve months) and
other criteria set out in the Schedule ITI to the Act.

{v) Rounding of amounts
All amounts disciosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule
111, unless otherwise stated.

Use of estimates and judgments

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the company and are hased
on historical experience and various other assumptions and factors (including expectations of future events) that the company believes to be
reasonable under the existing cireumstances. Differences between actual results and estimates are recognised in the period in which the
results are known/materialised.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide
additional evidence about conditions existing as at the reporting date.

(¢} Property, plant and equipment

Freehold land is earried at historical cost. All other items of property, plant and equipment are stated at cost less depreciation and
impairment, if any. Historical cost includes expenditure that is directly attributable to the acguisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the iterm will flow to the company and the cost of the item can he measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged
to the Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on Factory Buildings and Plant and Equipment is provided on a Straight Line Method and in case of other assets on Written
Down Value Method, net of their residual values, over the estimated useful lives of assets. Leasehold land is amortised aver the period of
lease.

The company depreciates its property, plant and equipment over the useful life in the manner prescribed in Schedule I of the Act, and
management believe that useful lives of assets are same as those prescribed in schedule IT of the Act, except for plant and machinery, useful
life for which is based on an independent technical evaluation has been estimated as 24 years from the date of acquisition (on a single shift
basis), which is different from that preseribed in Schedule II of the Act.

The residual values are not more than 5% of the original cost of the asset. The assets residual values and nseful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in the Statement of Profit and Loss.

(d) Intangible assets

Goodwill generated as part of business combination are not amortised but it is tested for impairment anmually, or more frequently if events
or changes in eircumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses
on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Computer software
Computer software are stated at cost, less accumulated amortisation and impairments, if any.

.‘\ \ . ‘ p—



JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, zo19
Trademarks

Trademarks acquired separately are shown at historical cost. Trademarks acquired in business combination are recognised at fair value at
the acquistion date. They have a finite useful life and are subsequently carried at cost less aceumulated amortisation and impairment losses.

Amortisation method

The Company amortizes intangible assets with a future useful life using the siraight-line method ever following period:
- Computer Software : 3 years

- Trademark 1 10 years
Gaing and losses on disposals are determined by comparing proceeds with carrying amount, These are included in the Statement of Profit
and Loss.

(e) Lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as lessee are classified as
operating leases. Payments made under operating leases are charged to the Statement of Profit and Loss on a straight-line basis over the
period of the lease unless the payments are structured to inerease in line with expected general infiation to compensate for the lessor's
expected inflationary cost increases.

The Ministry of Corporate Affairs (MCA), on 30 March 2019, notitied amendments 1o Ind AS 116, Lease. Ind AS 136 will replace the existing
leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. The Company is currently assessing the
potential impact of this amendment. These amendments are mandatory for the aecounting period beginning on or after April 1, 2019,

{f) Cash and Cash Equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-term highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

(&) Inventories

Inventories of Raw Materials, Goods in transit, Work-in-Progress, Stock-in-trade, Stores and spares and Finished Goods are stated 'at cost
or net realisable value, whichever is lower’. Cost comprise all cost of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost formula used is 'Weighted Average cost'. Due aflowance is estimated and made for
defective and obsolete items, wherever necessary,

(h) Investment in subsidiary
Investment in subsidiary is recognised at cost as per Ind AS -27.

(i) Investments and other financial assets
(i) Classification
The company classifies its financial assets in the followirg measurement categories:
* those to be measured subsequently at fair value (either through other comprehensive income, or through the Statement of Profit and
Loss), and
* those measured at arortised cost.

The classification depends on the company's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the Statement of Profit and Loss or other comprehensive
income. For investmerits in debt instruments, this wil! depend on the business model in which the investment is held. For investments in
equity instruments, this will depend on whether the company has made an irrevocable election at the time of initial recognition to account
for the equity investment at fair value through other comprehensive income.

(ii) Measurement
At initial recogaition, the company measures a financial asset at its fair value. Transaction costs of financial zssets carried at fair value
through the Statement of Profit and Loss are expensed in the Statement of Profit and Loss.

Debt instruments:

Subsequent measurement of debt instruments depends on the company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measvrement categories into which the Company classifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost. Interest income from these financial assets is included in other ircome using the effective
interest rate method.,

* Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and iterest are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment
losses, interest revenue which are recognised in the Statement of Profit and Loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in OCI is reciassified from eguity to the Statement of Profit and Loss and recognised in other
income;/expense. Interest income from these finaneial assets is included in other income using the effective interest rate method.

* Fair value through profit and loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
Statement of Profit and Less. Interest income from these financial assets is included in other income,

Equity instruments:

The company subsequently measures all equity investments at fair value. Where the Company's management has elected to present fair
“¥mfne gains and losses on equity investments in other comprehensive income, there is ne subsequent reclassification of fair value gains and
Nlosses To-the Statement of Profit and Loss. Dividends from such investments are recognised in the Statement of Profit and Loss as ather
7’@!@535\‘&’_5‘@.1‘1@ Company's right to receive payments is established.




JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2019

(iii) Impairment of financial assets

The company assesses on a forward lecking basis the expected credit losses associated with its assets carried at amortised cost, The
impairment methodelogy applied depends on whether there has been a significant inerease in eredit risk.

(iv) Income recognition
Interest income
Interest income from delnt instruments is recognised using the effective interest rate method.

Dividends
Dividends are recognised in the Statement of Profit and Loss only when the right to receive payment is established.

(i) Equity
Preference shares, which are Compulsory Convertible are classified as Equity. The Company will have option for redemption of the said
shares at par.

(k) Derivative financial instruments

Derivative financial instruments such as forward currency contracts and option contract, to hedge its foreign currency risks are initally
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair value with changes in
fair value recognised in the Statement of Profit and Loss in the period when they arise.

(1) Borrowings
Borrowings are initially recognised at net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction eosts) and the redemption amount is recognised in the Statement of Profit and Loss over
the period of the borrowings using the effective interest method,

{m) Borrowing costs
Intevest and other horrowing costs attributable to qualifying assets are capitalised. Other interest and borrowing costs are charged to
Statement of Profit and Loss.

(n} Provisions and contingent liabilities
Provisions are recognised when the company has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for
future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required 1o settle the present obligation at
the end of the reporting period. The discount rate used to determine the present value is a pre tax rate that refleets current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest sxpense in Statement of Profit and loss,

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existence will be confirmed by the
oceurrence or non occurrence of one or more uncertain future events.

A contingent asset is disclosed in respect of possible asset that may arise from past event and whose existence will be confirmed enly by the
occurrence or non oceurrence of one or more uncertain future events.

(o) Revenue recognition
Sales are recognised when the control of the goods has been transferred to customer which is generally on delivery of goods and there is no
unfulfilled obligation that could affect the customer’s acceptance of the produet. Delivery oeeurs when the products have been shipped to
the specific location, risk of obsolescence and loss have been transfer to customer and the Company has objective evidence that afl criteria
for the acceptance have been satisfied.

The goods is sold with retrospective volume discounts based on aggregate sales over a 12 months period. Revenue from these sales is
recognised based on the price specified in the contract, net of the estimated volume discounts. Aceumulated experience is used to estimate
and provide for the discounts, using the expected value method, and revenue is only recognised to the extent that is lighly probable that a
significant reversal will not oceur.

A receivable is recognised when the goods are delivered as this is the peint in time that the consideration is urconditional because only the
passage of time is required before the payment is due.

Other operating revenus - Export incentives -

s

Export Incentives under the, “Duty Draw back Scheme”, "Merchandise Export from India Scheme” ete. is aceounted in the year of export.

{




JK Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2019

{p) Employee benefits
(i) Other long-term employee benefit obligations
The lizbilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service. An actuarial valuation is obtained at the end of reporting period. The present value of expected future payments
to be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method.

(ii) Post-employment obligations

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined gratuity plans is the present value of the defined benefit obligation
at the end of the reporting period less the fair value of plan assets, The defined benefit obligation is calculated annually by actuaries using
the projected unit credit method.

The net interest cost is caleulated by actuary applying the discount rate to the net balance of the defined benefit obligation and the fair value
of plan assets. This cost is included in employee benefit expense in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they oecur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments as calculated by actuary are
recognised immediately in the Statemert of Profit and Loss as past service cost.

Defined Contribution Plans
Defined Contribution Plans such as Provident Fund etc., are charged to the Statement of Profit and Loss as incurred.

Termination benefits

Termination benefits are payable when employment is terminated by the company before the normal reticement date, or when an employee
accepts voluntary redundancy in exchange for these benefits. The company recognises termination benefits at the earlier of the following
dates; (a) when the company can no longer withdraw the offer of those benefits; and {b)when the company recognises costs for are
structuring that is within the scope of ind A837 and involves the payment of terminations benefits. In the case of an offer made to encourage
voluntary redundancy, the termination benefits are measured based on the number of employees expected to accept the offer. Benefits
falling due more than 12 menths after the end of the reporting period are discounted to present value.

(q) Foreign currency transactions
Transactions in foreign eurrencies are recognised at the prevailing exchange rates on the transaction dates. Realised gains and losses on
settlement of foreign currency transactions are recognised in the Statement of Profit and Loss.

Monetary foreign currency assets and liabilities at the year-end are translated at the year-end exchange rates and the resultant exchange
differences are recognised in the Statement of Profit and Loss.

(r) Income tax

The income tax expense or credit for the period is the tax payable an the current period's taxable income based on the applicable income tax
rate adjusted by changes in deferred tax assets and liabilities atiributable to temporary differences and to unused tax losses.

Deferred income tax is provided in full, using the Hability method on temporary differences arising between the tax bases of assets and
liabilities and their carrying amount in the financial statement. Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are excepted to apply when the related defer income tax assets is
realised or the deferred income tax Hability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be availabie to utilise those temporary differences and losses,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and lisbilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are off set where the company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the Hability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised in other
eomprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or direetly in equity,
respectively

Minirmum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convineing evidence that the company
will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of the
MAT credit asset is written down to the extent there is no longer a convincing evidence to the effect that the company will pay normal
income tax during the specified period.




JK Files (India) Limited
Notes to the financial statements for the year ended 315t March, 2019

(s) Earnings Per Share

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the company

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares
issued during the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

(t) Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker,

(u) Manufacturing and operating Expenses :

The Company classifies separately manufacturing and operating expenses which are directly linked to manufacturing and service activities
of the company.

(v) Impairment of non-financial assets:

Goodwill and intangible assets that have an indefinite useful life are not subjeet to amortisation ang are tested annually for impairment, or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not he recoverable, An impairment loss is recognised
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs of disposal and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or group of assets (cash-
generating units), Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reperting period,

(w) Non- current assets held for sale :

Non-current assets are classified as held for sale if their carrying amount will be recovered prineipally through a sale transaction rather than
through continuing use and a sale is considered highly probable. They are measured at the lower of their carrving amount and fair value less
costs 10 sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and contractual rights
under insurance contracts, which are specifically exempt from this requirement.

Non-current assets are not depreciated or amortised while they are classified as held for sale.

1(a) Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which by definition will seldom equal the actual results.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed, Detailed information about each
of these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected lne
item in the financiat statements,

The areas involving critical estimates or judgement are:

Estimation of Defined benefit obligation (Refer Note 31).
Inventory write down (Refer Note 8).
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J K Files (India} Limited

Notes to the financial statements for the year ended 31st March, 2019

(All amounts are in Rs. lakhs, unless stated otherwisc)

Note-4

Note-5

Nate-6

Note-7

Investment in subsidiary

Unquoted
Equity instruments at cost
JK Talabot Limited

72,48,936 Equity Shares of Rs.1o each {31st March, 2018} 72,48,036 of Ra.10 each

Total

Aggregate value of unquoted investment

Loans

Security Deposits

Total

Break-up of secarity details

Leans considered good - Secured

Loans considered good - Unsecured

Loans which have significant increase in credit risk
Loans credit impaired

Total
Loss allowance
Total Loans

Other financial asseis

Non-current
Margin money deposit with Banks®

Total

*Held as lien with Government Department

Current

Mark to Market of derivative financial instruments {Refer Note 38)
Receivable from Related party (Refer Note 41)

Less: Allowance for doubtful receivable

Interest accrued

Total

Other non-ctrrent assets

Capital advances

Less: Allowance [or doubtful advances
VAT refundable

Deposits with government authorities

Total

As at
31st March, 2019

As at
315t March, 2018

724.89 724.89
724.89 724.89
724.89 724.89

As at
31st March, 2019

As at
31st March, 2018

129.6¢

133.29

129.60

133.29

As at
31st March, zo019

As at
31st March, z018

129.65 133.29
129.69 133.209
120,69 1i33.29

As at
315t March, 2019

Asg at
315t March, 2018

0.50

0.50

0.50

0.50

As at
315t March, zo19

As at
315t March, 2018

2.68 1.04
83.51 79.61
(83.51} -
315 3.88
5.83 84.53
As at As at
F1st March, 2019 235t March, 2018

1169 6.10
{3.77) (3.77)

151.52 205.01

69.07 7547

228.51 282.81




J K Files (India) Limited
Notes to the financial statements for the yvear ended 315t March, 2019
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-8 Inventories
As at As at
315t March, 2019 31st March, 2018
Raw materials 464.07 394.99
Raw material in transit - 7.22
Work-in-progress 1,213.16 1,566.27
Finished goods 1,560.95 850.88
Stock-in-trade 1,056.38 598.99
Stock-in-trade in transit 225.00 1.91
Stores and spares 337.00 209.79
Stores and spares in transit - 0.47
Total 4,857.46 3,720.52
Inventory writedowns are accounted, considering the nature of inventory, ageing, liquidation plan and net realisable value. Write-back of
inventories amounted to Rs.355.03 lakhs for the year ended 31st March, 2019 {write down Rs. 182,12 lakhs for the year ended 31st
March,2018). These write back /write-downs were recognised as income/ expenses and ineluded in 'Raw material consumed', 'changes in
value of inventories of finished goods, stock- in -trade and work -in- progress’ and 'consumption of stores and spares’ in the statemnent of
Profit and Loss.
Note-g9 Trade receivables
As at As at
3ist March, 2019 31st March, 2018
Receivables from related parties (Refer note 41} 435.88 455.68
Others 5,714.67 6,023.85
Less: Allowance for doubtful receivables (633-13) (394.54}
Total receivables 5,517.42 6,284.99
Break-up of security details
As at As at
___31st March, 2019 31st March, 2018
Secured, considered good 204.35 150.66
TUnsecured, considered good 5,313.07 6,134.33
Doubtful 635.13 394.54
Receivables which have significant increase in credit risk - -
Receivables credit impaired - -
Total 6,150.55 6,670.53
Allowance for doubtful debts (633.13) (394.54)
Total trade receivables 5,517.42 6,284.99

Refer Note-38 for information about credit risk and market risk of trade receivable.




J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2019

(All amounis are in Rs. lakhs, unless stated otherwise)

Note-10

Note-11

Note-12

Cash and cash equivalents

Balances with Banks
- I'n current accounts
Cash on hand

Total

Other current assets

Export benefit receivables

GST receivable/refundable

Advances 1o suppliers

Prepaid expenses

Advance recoverable in kind or for value to be received

Total

Assets classsified as held for sale

Plant and Fquipment
Land - Freehold
Building

Total

Asat
215t March, 2019

As at
315t March, 2018

2.03 19.52
1.90 2.31
3:-93 21.83

Asat
215t Marg,l}; 2019

As at
31st March, 2018

518.68 414.73
967.29 1,469.52
283.82 508.88
34.39 35.21
29.53 30.96
1,833-71 2.459.30

As at
315t March, 2019

As at
31st March, 2018

- 6.56
3547 =
70.28 -

105.75 6.56

In FY 17-18, the company has closed its plant at Kolkata, on aceount of which the property plant and equipment previously disclosed under
Assets held for sale " have been sold off in the current year. Further during the year, the Company has decided to sell its remaining assets (
land and building} having book value of Rs 105.75 Lakhs located at Koikata. The Company has partially received advance of Rs 1006 Lakhs (
Previous year Rs. Nil) against proposed sale of these assets. The said amount is shown under head note 20 "Other current labilities” . The
land and building are carried at bock value in accordance with "Ind AS 105 - Non current asset held for sale and discontinued operations'

being lower than the fair value less cost to sell.
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J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2019
(All amounts are in Rs. lakhs, unless stated otherwise)

Note1q Other Equity

Reserves & Surplus Total
Securilies Premium Retained Earnings

‘Balance as at 15t April, 2017 314.50 2,2'3-,9.18 2,553.68
Loss for the year - (1,820.09) (1,820.09)
Other Comprehensive Income for the year - (6.53) (6.53)
Total Comprehensive Income for the year - (1,835.62) (1,835.62)

Balance as at 31st March, 2018 214.50 403.56 718.06
Change in accounting policy ( Refer Note 46) - (13-3.26) (133.26)
Profit for the year - 1,513.92 1,513.32
Other Comprehensive Income for the year - 54.78 54.78
Total Comprehensive Income for the year - 1,434.84 1,434.84

Balance as at 315t March, 2019 314.50 1.838.40 2,152.90

Securities Premium

Securities Premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision of the Act,




J K Files (India) Limited

Notes to the financial statements for the year ended 315t March, 2019

(All amonnts are in. Rs. lakhs, tinless stated otherwise)

Note-15 - Non current borroewings

Note 16 -

Secired
Term loans

Term loan from a bank

As at
31st March, 2019

As at
gist March, mL

(Payable in 16 quarterly installments begining June 2¢16. Rate of interest as at year end 10.90% p.a. (31st March 2018:
10.55%) and secured by first pari passu charge by the way of hypothecation of the entire movable fixed assets, hoth present
and future , situated at Chiplun, Ratnagiri, Pithampur,Vapi and Hyderabad). Last installment due in March 2020, Amount
ouistanding as on 3tst March, 2019 - Bs 251.70 lakhs (Previous year: Rs. 505.30 lakhs).

Term loan from a bank

Repaid in January 2019. Rate of interest as al year end 10.50% p.a. (31st March 2018 : 10.40% p.a) and during the year
charge against frechold immaovable property has been sadsfied. Amount ouistanding as on gist March, zo19 - Rs. Nil

{Previous year: Rs. 625 lakhs}.

Total (A)

Unsecured

(a) Term loan from Raymond Limited (the holding company)

Repayable in Septeraber, 2021, Rate of interest as at year end 10.50% p.a. (315t March 2018 : 10.50% p.a.)

Total {B)

Total (A+B)

- 251.70

= 251.70
3.427.82 3,427.82
3,427.82 3.427.82
3,427.82 3,670.52

Installments falling due within a year in respect of all the above loans aggregating Rs 25170 lakhs {315t March 2018 : Rs 878.60 lakhs) have been grouped under "current maturities

of long-term debt”, (Refer note 18)

The carrying amounts of financial and non-financial assets as security for secured borrowings are disclosed in Note 34 - Assets pledged as security

Current borrowings
As at As at
31st March, 2019 315t March, 2018
Secured
- Loan repayable on demand from banks 1,247.72 2,210.77
- Indian Rupee Packing credit Q00.00 1,700.00
{The above borrowings are secured by way of first pari passu charge on 2ll current assets of the Company)
Total 2,147.72 3,919.77
The carrying amounts of financial and non-financial assets as security for secured borrowings are disclosed in Note 34 - Assets pledged as seeurity
e As at As at
Net debt reconciliation 315k March, 2019 315t March, 2018
Cash and cash equivalents (3.93) {21.83)
Current Berrowings 2,147.72 3,919.77
Non Curreat Borrawings 3.427.82 3:679.52
Carrent maturities of long-term debt 255.70 878.60
Interest accrued but not due on borrowings 6.73 10.45
et debt 5,830.04 8,466.51
Nom canrrent
borrowings
Cash and Cash (Including corrent 0
equivalents maturities of long Currentborrowings ‘Lotal
term debt and interest
accrued)
Net Debt as at April 1, 2017 1137.79 5,510.03 2,035.59 6407.83
Cash flows (1,17.97) (942.06) 1,884.18 2,060.09
Interest expense - 573.68 211.23 785.11
Interest paid - (575.28) (=211.23) {784.51)
Interest received on deposits 2.01 - = (2.01}
|Net Debt as at March 31, 2018 21.83 4568.56 2019,77 8466.51}
Net Debt as at March 31, 2008 21.83 4568.56 3919.77 8466.51
Cash flows (18.23) (878.59) {1,772.05) (2,632.42)
Interest expense = 513.87 357.24 8711
Interest paid = (517.59) (357.29) (874.83)
Interest received on deposits 0.33 - S (0.23)
|Net Debt as at March 31, 2019 3.93 3686.25 2147,72 5,830.04 |




J X Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2019
(All amounts are in Rs, lakhs, unless stated otherwise)

Note-17 - Trade payables

As at As at
31st March, 2019 31st March, 2018
Trade payables (Refer Note below)
- Payable io related parties (Refer note 41) 433.44 165.38
- Miecro and small enterprises 58.52 -
- Others 4,305.16 5,481.77
Total 4,797.12 5,647.15

Refer Note-38 for information about liquidity risk and market Risk of trade payables.

Note:

DUES TO MICRO AND SMALL ENTERPRISES

The Company has no dues to suppliers under Micro, small and Medium enterprises Development Act, 2006 ("MSMED Act"). The
disclosure pursuant to the said MSMED Act are as follows:

As at As at
31st March, 2019 318t March, 2018

Principal amount and the interest due thereon remaining unpaid to any 58.52 -
supplier as at the end of each accounting year

Amount of interest paid by the buyer under MSMED Act, 2006 along with = -
the amounts of the payment made to the supplier beyond the appointed

day during each accounting year

Amount of interest due and payable for the period of delay in making - -
payment (which has been paid but beyond the appointed day during the

year) but without adding the interest specified under the MSMED Act,

2006

Amount of interest accrued and remaining unpaid at the end of - -
aceounting year

Amount of further interest due and payable even in the succeeding vear, - -
until such date when the interest dues as above are actually paid to the

small enterprise, for the purpose of disallowance as a deductible

expenditure under section 23

Total 58.52 -




J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2019
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-18 - Other current financial liabilities

Current maturities of long-term debt (Refer Note 15)
Interest accrued but not due on borrowings

Capital creditors

Deposits from dealers, agents etc.

Employee Benefits payable

Other payables

Refer Note-38 for information about Liquidily risk of Financial Liabilities

Note-19 - Provisions

Provision for employee benefits (Refer note 31)
-Gratuity
-Compensated absences

Total

Note 20-Other Current liabilities

Contract Liabilities (Refer note 46)
Advance from customers
Advance against Sale of Land and Building ( Refer note 12)

Statutory dues payable

Total

As at
31st March, 2019

As at
g1ist March, 2018

251.70 878.60
6.73 10.45
22.52 41.53
560,82 622.06
857.77 1,031.70
172.65 132.23
1,872.19 2,716.57

As at
31st March, 2019

As at
3ist March, 2018

14.19 138.64
303.67 267.92
317.86 406.56

As at
31st March, 2019

Asat
31st March, 2018

166.76 -
- 203.68
1006.00 -
218.08 196.87
1,390.84 400.55




J K Files {India} Limited
Notes to the financial statements for the year ended 31st March, 2019
(All amounts are in Ks. lakhs, unless stated otherwise}

Note-21 Revenue from Operaticns

Revenue from Contract with Customers {Sale of Products)

(i) Manufactured goods - Domestic
{(ii) Manufactured goods - Export
(iii} Stock-in trade- Domestic

(iv) Stock-in trade- Export

Other operating revenue
{i) Export Incentives
{ii} Process waste sale

Total

Note:

Year ended Year ended
31st Mareh, 2019 31st March, 2018
16,623.66 15,808.74
17.149.87 15,685.68
4,490.23 3,727.79
476.77 422,15
1,160.76 645.60
527.35 430.00
40,438.64 36,719.96

Goods and services tax (hereinafter referred to as "GST"™) has been effective fram 1st July 2017. Consequently, excise duty, value added tax (VAT), service tax etc.
tave been replaced with GST. Until 3oth June 2017 "Sale of products” included the amount of excise duty recovered on sales. With effect from st July 2017,
‘Bales of Products’ excludes the amount of GST recovered. Accordingly, revenue from "Sale of products” and 'Revenue from operations' for the year ended 31st
March 201 are not comparable with those of the previous year. The amount of excise duty included in sale of products of Rs.Nil (PY Rs 486,67 Lakhs } has been

classified under Manufacturing and Operating Costs {Refer note 29(a)}

There are no unstatisfied performance chligations resultiag from Revenue from Contracts with Customers as at March 31, 2019,

Reconciliation of revenue recongnised with contract price:

Contract price

Adjustmenis for:

Discounts, Rebates, Sales related Schemes, ete.
Revenue from contract with customers

Note-zz  Other income

Interest income

Liabilities no longer required written back

Net gain/(loss) on disposal/discard of property, plant and equipment
Net gain on sale of invesfnients

Miscellaneons Income

Total

Note-23  Costof raw materials consumed

Raw material at the beginning of the year

Purchases

Less : Raw material at the end of the year
Total

Note-z4 Purchases of Stock-in-Trade

Purchases of Stock-in-Trade
Total

Note-25 Changes in inventories of work-in-progress , finished poods and stock-in-trade

Opening inventories
Finished goods
Stock-in-trade
Work-in-progress

Changes in accounting policy {Refer Note 46)
Closing inventories

Finished goods

Stock-in-trade

‘Worl-in-progress
Exeise duty on increase/ (decrease) of finished goods

Total

Year ended
315t March, zo1g
40,791.15
(2,040.62)
38.750.53
Year ended Year ended
315t March, 2019 31st March, =018
£0.30 67.32
10.88 =
(10.17} (137.02)
N 28.57
61.84 43.90
131.85 2.77
Year ended Year ended

3ist March, 2019

gast March, 20:8

40221 160.62
11,445.49 10,150.98
464,07 402.21
11,383.63 9,900.29
Year ended Year ended
31st March, 2019 31st March, zo18
4,498.19 2,987.83
4,498.19 2,987.83
Year ended Year ended

31st March, 2019

315t March, 2018

850.88 1,324.50
600.90 602.24
1,566.27 937.15
3.018.05 2,853.89
1,006.15 =
4,024.20 2,853.89
1,560.05 850.88
1,282.28 B00.G0
1,213.16 i,566.27
4,056.29 3,018.05
- {270.66)
(32.19) {434.82)




J X Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2019

Note-26 Employee benefits expense
Year ended Year ended
31st March, 2019 3ist March, 2018
Salaries and wages 540813 5.538.51
Defined benefit plan expense (Refer note 31) 10B.76 128.85
Contribution to provident and other funds (Refer note 31) 305.78 350.80
‘Workmen and Staff welfare expenses 482.28 427.99
Total 6,304.95 6,446.15
Note-2z7  Finance costs
Year ended Year ended
315t March, 2019 31st March, 2018
Interest expense on term loan 513.87 573.88
Interst expense - Others 297.86 157.38
Other borrowing costs 55.38 53-85
Taotal 871.11 785.11
Note-z8 Depreciation and amortization expense
Year ended Year ended
J1st March, 2019 aist March, 2018
Depreciation on propesty, plant and equipment 653.22 675.45
Amortization on Intangible assets 250.77 250.24
Total 903.99 925.69
Nete-29  (a) Manufacturing and Operating expenses
Year ended Year ended
3ist March, 2019 31st Mareh, 2018
Consumption of stores and spare parts 3.178.17 312271
Power and fuel 1,810.68 1,737.59
Job wark charges 1,965.42 2,728.98
Payment tc labour contractor 1,504.17 1,414.88
Repairs to buildings 72.02 62.39
Repairs to machinery 386.45 396.33
Excise duty {Refer note 21) - 486.67
Other Manufacturing and Operating expenses 234.09 249.31
Total 0.151.00 10,204.66
Note-2g  (b) Other expenses
Year ended Year ended
J1st March, 2019 3ist March, 2018
Rent {Refer Note- 32) 410.86 3B6.21
Lease Rentals {Refer Note- 32) 211 211
Insurance 107.20 114.931
Repairs & Maintainence Others 63.38 70.73
Rates and Taxes 30.03 18.15
Commission to selling agents 045.86 962.05
Freight, Octroi, ete 838.94 79374
Legal and Professional Expenses 510.35 38479
IT outsgurced Support Services 196.61 189.54
Travelling & Conveyance 1380.68 435.35
Advertisement Expenses 7436 76.55
Sales Premotion expenses 135.63 142.28
Director Fees 750G 5.00
Farility Charges (Refer note 41) 480.00 480.00
Net(gain}/loss on foreign exchange fluctuations 6.8 (114,53}
Allowanees for deubtful receivables and advances 483.62 80.53
Less: Allowances there against (115.53) =
Bad Debts written off 45.59 =
Less: Allowances there against {45.59) o
Software expenses 39.58 42.42
Security charges 129.50 128.34
Communication expenses 3573 59.36
Pricting and stationery expenses 51.86 4104
Stalf recruitment 8.19 5.37
Motor car expenses 77.05 7333
Miscellaneous expenses 301.30 234.91
Total 5,204.09 4,611L.30
Note-29  (c) Details of Avditor's remuneration included in Legal and
Professional expenses (net of credit of taxes)
Year ended Year ended
31st March, 2019 31st March, 2018
a) Audit Fees 12.00 i0.00
b) Limited Review Fees 3.00 3.00
) Certification Fees 0.50 0.50
d) Reimbursement of out-of-pocket expenses 1.08 o.66

Total 16,58 14.16
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J K Files (India) Limited
Nates to the finaneial statements for the year ended 315t March, 2019
{All amonnts are in Rs. lskhis, nnless stated otherwise)

MNoie-32 Lease

Asat Asat

3ist Mzu*ch= 2019 3ast March, 2018

The company has significant operaling leases for offices, faclorics, premises, warchouse cte. These

leasc arrangements range far o period between 3 to 5 vears, which are cancellable leases. Most of the

leases are renewable for further perivd on muhually agreebeale terms and alsa inelude escalation
clause. The company fns giver: security depasit in some of these leases.

These are no non- cancellable kases as at March 35t 2019 and
corresponding period.

Total operating lease expense (including lease rentals) debited to
Statemnent of Profit and loss

Note 33 Earnings per share

Basic Earnings Per Share has been computed 25 under:
Profit/(Loss) for the vear

Weighted average number of equity shares outstanding
Earnings Per Share {Rs.}

Diluted

Profit/(Loss) for the year

Less: Adjustment

Adjusted Profit/{Lass) for the year

weighted average sumber of shares (in mambers)

Add: Dilulive potential equity share (Refer Note 13)
Weighted average number of equity shares for dilutive EPS
Dilutive Earnings Per Share (Rs.)

Nominal value per equity share {in Rs.)

412.07 388.32

Year ended
st Marmh;a018]_

Yearended

315t Magzch, 201

A 1,513.32 (1,829.00)

B 87.40,658 B87,40,658
A/B 17.31 {20.93)
1.513.32 {1,829.09}
c 1,513.32 (2,829.00)
87,40.658 87,40,558

18,493,000 18,453,000

D 1,05,73,658 1,05,73,658

/D 1431 (17.30)*
10.00 1a.ao

* Considering anti-dilutive nature of potentinl Equity sharos, Diluted Exmings Per Share hus heen considered same as Sasic Eamings Per Shore in the

previous vear.

Note 34 :Assets Hypotheeated as secarity
The catrying amounts of assets pledged as security for corrent and non-ce rrent barrowings are:

Current Assets

Financial Assets

Floating Charge

Trade receivables

Inventories

Cash and cash cquivalents

Others fimancial asset

Otirer current assels

Total Currvent assets given as security

Non Carrent Assets

First Charge

Land (Frechoid}

Building

Plant and machinery

Other Assests

‘Total non-enrrent assets Hypothecated as security
Assets clussified as held for sale

Total assets Hypothecated as secarity

Note 35: Contingent liabilities {to the extent not provided for)

Contingent Iiabilities
() Chims against the Company not acknowledged as debls 1n respect of:

Income Tax Matters

Sales tex Mutters

Excise and service tax Matters
Otleer Matiers

As at Asat
a1st March,zo19 31st Merch,zo0:8
5:517.42 6,284.99
4.857.46 3720.52
3.93 21.83
5.83 84.53
1,233.71 245920
12,218.35 12,571.16
- 3547
B 7a.82
3.334.58 385261
97.94 103.65
3.452.52 4,064.55
= 6.56
15,670.87 16,532.27
Asat As at

31st Mareh, 2019 A1st Mavelt, 2018

128.77 128.77
20621 53055
=838 3042
80.87 83.78

it in ease of Vivel Iz Vidyamandir And Others Vs

{ii) The Company Js in the provess of evaluating the impact uf the recent Supreme Court Jud

The Regional Providenl Fund Commissioner (11} West Bengal” and the related cirvalsrs issued by the Employecs’ Provident Fund Organisation in relatian
tomon-exclusion of certain allawances from the definition of "hasic wages™ of the relevadt employees for the purposes of determining contribution to
provident fund under the Employecs’ Provident Funds & Miscellaneous Provisions Act, 1952, [n the assessment of the Company, which is supported by
legal advice, the aforesaid matter is not likely t have a significant inpact 2ad aceordingly, no provision has been made in these Financis? Statements.

The amount shenvn in respect of ubove items represent the best possible estimates arrived at on basis of availible information. The uncertainitios are

depedent on the asteome of different legal proeess. The Himing of cash flows will be dete
variowuse forums / authoritics.

e only an receipt of j { detisions pending with

The Company docs not expect any reimbursements in respeet of the above contingent lishilities.

Note 36: Commitments
Capital Commtitnients

Capital expenditury contracted forat the end of the reporting period but not recognised as liabilities is as foliows:

Property, plant and cquipment
Less: Capital advances
Net Capital commitments

Asat Asat
3ist March,2019 31st March,2018
24.00 =8.63
11,69 .10
12,37 =253
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J K Files (India) Linaited
Notes to the financial statements for the year ended 31st March, 2010
[Al]l amounts are in Rs. lakhs, uniess stated otherwise)

Note -39: Derivative instruments and unhedged foreign currency exposure

(a)

Foreign Currency Exposure as at the reporting date

As at 31 March , 2019

Particulars USD {in Mn.) In Rs EUR (in Mn.) In Rs GBP (in Mn.} | InRs Total (In Rs.)
A.Trade Recievable 4.01L 2 811.63 .98 B10.14 .01 10.20 -
B.Cover by Forwards - - {0.08) (66.03) - - -
C.Unhedged Exposure 4-01 2,811.63 .90 744,11 0.01 10.20 -
A.Trade Pavable - - - - -
B.Against Credit Financing -
C.Cover by Forwards - - - - - =
D.Unhedged Fxposure 2 = = = = S
Gross Exposure .01 2,811.63 0.90 744.11 0.01 10,20 3,505.94

As at 31 March, 2018

Particulars USD (in Mn.) In Rs EUR (in Mn.) InRs GBP(inMn.})| InRs Total (In Rs.)
A.Trade Recievable 4.22 2,750.46 1.17 942.78 0.03 28,31 -
B.Cover by Forwards (0.70) (460.20) - - - -
C.Unhedged Exposure 3.52 2,200.26 1,17 g42.78 0.03 28.31 -
A.Trade Pavable
B.Against Credit Financing - - - - - - -
C.Cover by Forwards - - - - - - -
D.Unbedged Exposure - = = - - = -
Gross Exposure 3.52 2,290,226 1.17 942.78 0.03 28,31 3,261.35

Derivative financial instruments such as foreign exchange forward contracts are used for hedging purposes and not as trading or spaculative instruments.

* Amount is helow the reunding off norms adopted by the company




J K Files (India} Limited
Nates to the financial statements for the year ended 31st March, 2019
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-40 Capital risk management
(a) The company aim 1o manage its capital efficiency so as to safequard its ability to continue as going concern and optimise return to our shareholder

(b)

The capital structurc of the company is based on management judgement of the appropriste balance of key element in order to meet its strategic and
day to day needs. We consider the amount of capital in propriion to risk and manage the capital structure in light of changes in economic conditions

and risk charecterstics of the underlying asset. In order to maintain or adjust the capital strueture, the company may adjust the amount of dividends

paid to sharehelders, return capital to shareholders, or issue new shares

The company's policy is to maintain a stable and strong capital siructure with focus on total equity so as to maintain investor, Creditors and market
confidence and to sustain future development and growth of its business. The company will take appropriate steps in order to maintain, or if
necessary adjust, Its capital structure

Dividend
The Company has not paid any dividend for the current vear as well as previous year.




J K Files (India) Limited
Notes to the financial statements for the year ended 31st March, 2019
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-41: Related parties disclosures as per Ind AS 24

1. Name of the Related Parties :

Related parties where conirol exists, irrespective of whether transaction has occurred or not:

@ Holding Company
Raymoend Limited
(b Subsidiary Company

JK Talabot Limited
Other related parties with whom transactions have taken place during the period:

(c) Fellow Subsidiary Companies
Raymond {Europe) Limited
Ring Plus Aqua Limited
Raymond Apparel Limited

(@ Associate Enterprises
P. T. Jaykay Files Indonesia
PT. Jaykay International Indonesia (Subsidiary)

J K Helene Curtis Ltd
Other related parties:
(e) Key Management Personnel :

Whole time Director ~ : Mr. Ganesh Kumar Subramanian

Independent director  : Mr, Narayan Ramalingam

Independent director  : Mr. Ramchandra Anant Prabhudesai

Independent Director  : Mrs. Rashmi Mundada Brijgopal (w.e.f 16th March, 2018)
Non executive director : Mr. Krishnan Ashwath Narayan

Non executive directer : Mr. Geetha Ghaneckar (till 1oth July, zor7)

(3] Trust
JK Files (India) Limited - Employees Gratuity Scheme




JK Files (India) Limited

Notes to the Anancial statemenis for the year ended 315t March, 2019

(All amounts are in Rs. lakhs, unless stated ptherwise)

Note--2, Transactions carried out with related parties referred in 1 above for the Year ended 318t March , 20149, in ordinary course of business :

Nature of ransactions

Referred in 1(a) above

Refered in 1 {b)} & () above

Redered in 1 (d) above

Purchases :
Purchase of raw material and stock-in-trade

Purchase of DEPB licence

Sales :
Sale of products

Property, plant and equipmenl

Expenses ;

Renl expenses

Facility Charges

Commission to selling agents

Managerial remuneration

Diroctors fees

Eleciricity charges

Legal and Professional Expenses

Miscellaneous expenses.

Paid to trust - Employees Gratuity fund contribution

Cost of shared manpower

Other Receipls :

Caost of shared manpower

Reimbursemenl of expenses

Finance :
Inter Company loan received

Inter Company loan repaid

Interest expense on tertn loan

Qutstandings :
Trade Payable

Non current borrowing

‘Trade Receivable

Recoverable from related party

135,42
(145-42)

480.00
(480.00)

(6.57)

93-91
(87.46)

43.40
18.38)

46.63
(51.93)

2.62
792

799.14
(737.49)

3,500.00
(2000.00)

3,500.00
(2000.00)

434.91
(399.04)

4.18
(798)

3.427.82
(3427.82)

2,113.80
(1764.30)

19.33
(163.24}
702.99
(646.07)

96.53
(98-25)

(16.15)

99.70
{103.37)

20.07
{2.37)

429,26
(157.40}

15.05
(0.23)

0.57

47.57
(31.82)

3.91
{38.13}

435-88
£455-45)

83.52
(7561}

Redered in 1 (€) above

238,78
(18594}

750
{s.00)

Redered in 1 (f) above

149.00
{69.75)




J K Files (India) Limited

Notes to the financial statements for the year ended g1st March, 2019
(All amounts are in Rs. lakhs, unless stated otherwise)

Note-1-'1.b&e' -Fellow Subsidiary Companies with whom transactions have taken place for the year ended g1st March, 2019

Nature of transactions J K Talabot Ltd R‘“"“"‘;": é“pp““l R"‘”‘“":de“mpe Ring Plus Aqua Lid. | Total 1 (b) & (¢)
Purchases :
Purchase of raw material and stock-in-irade 2,111.5G 2.21 - - 2,113.80
(1709.39) - - = (1709.39)
Purchase of DEPB licence 19.33 = = - 19.33
{6.95) - - {156.26) (163.24)
Sales :
Sale of produets 700.27 - - 2.72 702.99
(640.38) = = (5.69) (646.07}
Property, plant and equipment 96.53 - - - 96.53
(98.25) z = = (98.25)
Expenses :
Commission o selling agents - - - -
- {16.15) - {16.15)
Miscellaneous expenses - =
{0.54) {0:54)
Other Receipts :
Cost of shared manpower 14.27 - - B85.43 99.70
(17.94) ; S (85.43) (103.37)
Reimbursement of expenses 6.77 - - 13.30 20.07
(0.79) = = (1.58) (2.37)
Ouistandings :
Trade Payable 413,11 - 10.15 - 429,26
(116.53) = {40.87) - {157.40)
Trade Receivable - - - 15.05 15.05
= P (0.23) {0.23)




J K Files (India) Limited

Notes to the financial statements for the year ended 31st March, 2019
(All amoutnts are in Rs, lakhs, unless stated otherwise)

Note-'r.d'- Other related parties where control exists for the year ended 31st March, 2019

PT Jaykay International

Nature of transactions P T Jaykay Files Indonesia - J K Helene Curtis Lid Total 1{d)
Indonesia
Expenses :
Sales Promotion expneses - - 0.57 0.57
Sales :
Sale of products 47.57 - E 47.57
(81.82) (50.00) - (131.82)
Other Receipts :
Other reimbursemnents 3.91 - - .01
(38.13) = = (38.13)
Qutstandings :
Trade Receivable” 116.84 319.04 - 435.88
(200.82) {254.63) n (455.45)
Recoverabie from related party* 83.51 - - 83.51
(79.61) = = (79.61}

*The total receivable from PT JayKay Files and PT JayKay International, Indonesia amounting to Rs483.62 lakhs (previous year Nil ) has been provided during the year.

(Refer note 7 and 9)
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J K Files (India) Limited

Notes to the financial statements for the year ended 315t Mareh, 2019
(Al amounts are in Rs. lakhs, unless stated otherwise)

Note-"1.e - Key Management Personnel for the Year ended g1st March, zo1g

Shorttenm! Post emplo, nt Director
Nature of transactions employee QsHEmMoyme - Total
benefits sitting fees
benefits
Mr. Ganesh Kumar Subramanian 228.86 9.92 - 238.78
{176.39) {9.55} - (185.94)
Mr. Narayan Ramalingam - - 2.50 2.50
- o (2.00) (2.00)
Mr. Ramchandra Anant Prabhudesai - - 2.50 2.50
= - (2.50) (2.50)
Mrs. Rashmi Mundada Brijgopal - - 2.50 2.50
. - (0.50) {(0.50)
Mr. Krishnan Ashwath Narayan - - - -
Mr. Geetha Ghaneckar - = = -
Total 1 (&) 228.86 9.092 7.50 246.28
(176.39) (9.55) (5.00} (190.94)

“ The amount in respect of gratuity and eempensated absences is not disclosed as the same is not determinable for the key managerial

person seperately

Note: Amounts in brackets represent previous vear figures
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J K Files (India) Limited
Notes to the financial statements for the year ended 315t March, zo19
(All amounts are in Rs, lakhs, unless stated otherwise)

Note46 Changes in Accounting Policies

Impact on the financial statements

The Company has adopted Tnd AS-115 Revenue from Contracts with Customers from April 1, 2018 which resuited to changes in aceounting policies and adjustrments to the amount
recognized in the financial statements. En accordance with the lransition provigions in Tnd AS -115, the Company has adopled the new rules with modified Retrospective approach. As &
results of change in accounting policies, adjustments to the transition provision has been made in respective llem as at Aprit 1, 2018 with corresponding Impact to equity net of tax.

The impact on Lhe balance sheet as at April 1, 2018 1s as follows :

April 1, 2018 i - April 1, 2018

Item (originally A?;’::;";:t;f (Restated

presented) numbers)
Trade recefvablas 6,284.99 1,223.50 7.508.49
[nventory 3.720.52 {1,006.15) 2,714.37
Gther Equity 718.06 {133.26) 584.79
Deferred Tax Asset 267.80 {46.20) 321.60
Other current assets 2,400.32 272.75 2,437.07
Trade Payables 5,600.10 (65.64) 5,594.46

A. Presentation of assefs and liabifities related to contract wilh enstomer;
The Company has voluntary changed the presentation of certain amounts in the balance sheet to rellect the terminolepy of Ind AS 115.

Contract Habilities pertains to advances received from customers of Rs 166.76 Lakhs as at March 31, 2019.

B. The disclosures for the comparative period in the notes to the financial statements follow the requirement of the previons standasds.Further, the disclosure required by Ind AS 115 does
rot include comparative information.

Note47  The Financial Statements were authorised for issue by the directors on April 25, 2019.




